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Introduction 
 

 

hucydides was correct that mankind cannot truly understand his future 
without comprehending his past. For history itself contains repeated 
occurring patterns of the same arguments and battles time and time 

again. This is why we have had these 
confrontations for thousands of years 
with no permanent resolution. There 
has been an extreme left and an 
extreme right for centuries. The first 
true appearance of Communism 
unfolds in Sparta who then waged 
war against Athens and won in 
404BC. While Athens issued coinage 
that became the first truly recognized 
world currencies, the Athenian Owls, 
Sparta never issued coins because it 
discouraged private wealth.  

T 
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The EU government was set up under the determination to eliminate democracy. 
Of course, nobody bothered to really look closely at the structure. The European 
Commission is the unelected Bureaucracy that makes the laws but answers to 
nobody but itself. Under the pretense of trade, the liberties, immunities, and self-
rule vanish into the wind. The head of state is not elected by the people either. 
The people get to vote only for a Parliament that has no real power.  

At the core of the EU design was this notion that if they can eliminate the individual 
sovereign states and create a single unified European Government, then they 
would eliminate European War. The idea of creating one unified European 
government to prevent European wars has grown out of a lesson learned from the 
disaster of World War II and German Nazi dictatorship. The Nazi movement wanted 
to rule Europe in part as retribution for the 
oppression of the German people following 
World War I, with the harsh reparation payments 
that even Keynes objected to. This extraction of 
wealth opened the door for Adolf Hitler to come 
to power on the heels of oppressing the German 
people for the mistakes of their political leaders. 
The EU risks similar retribution by their oppressive 
lockdowns and abuse of power regarding 
COVID. 

http://s3.amazonaws.com/armstrongeconomics-wp/2013/04/european-parliament.jpg
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The Troika back in 2015 wrongly believed that the oppression of Greece under the 
policy of austerity was justified. Once again, thy punished the people for the sins 
of their politicians. Of course, today, politics is just a game of musical chairs. 
Christine Lagarde is a lawyer. She had no experience as a fund manager nor as 
an economist. Yet she was promoted to the position of the IMF by Klaus Schwab 
and his World Economic Forum on which she is a Board member.  

 

Today, Mario Draghi after destroying the bond market of Europe with his negative 
interest rates that has trapped the ECB, he is now the head of state for Italy 
imposing the same draconian ideas leading to rising civil unrest. Christine Lagarde 
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moves from the IMF to the head of the ECB still with no banking background and 
Schwab installs Kristalina Georgieva currently serves as Managing Director of the 
International Monetary Fund, a position she was selected for on September 25, 
2019 and has served as since October 1, 2019. When Lagarde took the ECB. Both 
are Board members of the World Economic Forum. 

 

Then Schwab promoted another one of his Board MemberS, Ursula von der Leyen 
to become the President of the European Union. Nobody was elected and none 
of them will ever stand for election. Yet 
they tell people Europe is a democracy? 

I wrote that we would face a Crisis in 
Democracy back in 1987. This does not 
mean I am a prophet nor clairvoyant. All I 
do is look at history and time. When I was 
raised, my mother drummed into my head 
that there was a time and place for 
everything. In my quest to understand why 
empire, nations, and city states always rose 
from nothing, reaching such glory as 
Athens, Alexander the Great, and Rome, 
but they all fell to the ground like a colossal 
marble statue that is thrown over, its limbs 
broken and scatter on the ground to 
remind us of what once was and will never 
be again. 
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It is not that I can see the future like some tarot card reader. All I have done is 
study history and like others, I have witnessed the folly of humankind and how 
those in power inevitable seek to expand their power. 

 

Plot recorded the debate between Socrates and Thrasymachus. Indeed, while I 
have tremendous respect for Socrates and his pursuit of knowledge, a fear he did 
not grasp the inner nature of humanity. Once people rise to rule over others, they 
then will always act in their own self-interest. Thus, JUSTICE is only the will of those 
in power. There is no belief in rights inherent in humanity. To them, it is just a fairy 
tale they tell the people and they take them away always in some name of a 
greater good. It began that 1987 report noting: 

Arthur William Edgar O’Shaughnessy once wrote in his classic Ode back in the 19th 
century… 

“We are the music-makers, And we are the dreamers of dreams, Wandering by 
lone sea breakers, And sitting by desolate streams; World-losers and world-forsakers, 
On whom the pale moon gleams: Yet we are the movers and shakers Of the world 
forever, it seems.” 

Perhaps we have been merely dreamers of dreams and indeed in the end we may 
find our children’s children one day writing of a society of “world-losers” and 
“world-forsakers.” 
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Nobody else has so directed the European experiment more so than Klaus 
Schwab. The second greatest influence has been George Soros who hides in the 
background as much as possible 
funding his Open Society supporting a 
one-world government. To know your 
opponent, we must look at his beliefs. 

Soros pouring money into trying to stop 
BREXIT and he has been pouring money 

into the United States to defund the 
police. This is an effort to destabilize 
society so they will demand a 
stronger government and accept 
federal police eliminating local 
resistance to his grand scheme of 
an agenda. George Soros attended 
the left-leaning London School of 
Economics where he was a student 
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of Karl Popper (1902-1994), from whom he 
metamorphosed his current views on society. 
It was Popper’s work “The Open Society and 
Its Enemies (1945)” which served as a model 
for Soros’ Open Society Foundations.    

Popper’s book became one of the most 
important books of the 20th century which 
was a defense of liberal democracy and a 
powerful attack on the intellectual origins of 
totalitarianism.  

However, Popper’s historical review which 
led to his conclusion was very sloppy with great unsupported leaps in theory. 
Popper begins in Volume I with From Plato, who he argues, it was then only a short 
leap to the “General Will” of Jean-Jacques Rousseau (1712–1778) and from there 

to the tyranny of Robespierre 
during the French Revolution.  

Indeed, Rousseau’s “general will” 
was a concept in political 
philosophy referring to the desire 
or interest of a people as a 
whole. It is most often associated 
with socialist traditions in politics. 
It was of course an idealized 
theory that a fully-informed 
community of citizens would 
unanimously do by using good 

reasoning and judgment unclouded by bias and emotion. Human nature is simply 
not that way and therein lies the oppression of the socialists against those who 
stray from their idea of what should be normal. 

Indeed, Plato advocated Eugenics, “racial breeding,” total indoctrination 
(thought-control), a rigid caste system, and so forth. Nonetheless, Plato’s politics 
was ultimately based on a peculiarly Orphic-Pythagorean metaphysics, in which 
a timeless, purified, perfectly designed State would somehow mirror the absolute 
Forms and Ideas thought to be the ultimate reality.  
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Popper’s treatment of Sparta in referring to it as a vague form “tribalism,” seems 
to lead him to his manifestation of ethnic-identification, shared culture, 
“nationalism,” “group egoism,” and so on. Popper focuses on the dangerous 
irrational tribalism of Sparta, rather than its communistic philosophy that barred it 
from even issuing coinage. He thus saw Sparta in contrast to the Athenian 
imperialism not concerning himself with the corruption in Athens and the fight 
against democracy. Popper overlooked the slave-based economy of Athens and 
how Pericles had restricted citizenship to those born of native Athenians. This is not 
consistent with his conclusions. 

Much like Karl Marx, Popper takes just a bird’s eye view of the economy and Marx 
also relied upon this same period of history referring to Aristotle who did not like 
people who made money from money – brokers. Still what Popper lacks any deep 
dive into the real causes of transition or how the same trend appears throughout 

many societies over the centuries. Popper focuses on 
the old power struggles between European landed 
aristocracies and the Court — with monarchs 
invariably legitimating their power as a “divine right” 
of kings which really dates back to Constantine 
arguing that if there was one God, then there should 
be only one Emperor. That was his excuse to justify 
destroying the Tetrarchy. 
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Clearly, Soros was indoctrinated with Popper’s vision 
of a perfect utopian society that was totally 
unrealistic – one world government, one mind, and 
no borders. Soros fails to take into account culture. 
Much of the deep differences in Europe are created 
by language and local customs and culture. It was 
the single language of English that dominated in the 
United States so each group was discriminated 
against, Italian, French, Germans, etc., and once 
they adopted a new language, the second 
generation all intermarried. So, you find Scottish 
marrying an Italian, which is exceptionally rare in 
Europe if it exists at all. 

One would assume that there must be a single commercial market without 
protectionism or tariffs to qualify for a truly “open society” which also requires de-
centralized political power, literacy, libraries, one religious belief and custom based 
on monotheism. Popper never dealt with all the real issues that makes up humanity 
around the world. Unfortunately, Soros is equally living in a fantasy world with 
unrealistic expectation that will only lead to civil unrest and violence. 

Without question, Popper’s book was an immediate sensation when it was first 
published. It was regarded as a monumental achievement attaining even 
legendary status on both the Left and Right. This is what has driven Soros and I am 
surprised to have to say that the holes in his theory and reasoning left behind by 
Popper are so large you could fly a fleet of 747 jets right through. There is a 
complete lack of understanding of human nature and it is a focus on 
administration represented by Plato, Marx, and Hegel. 

Popper argues that the spirit of free, critical inquiry that governs scientific 
investigation should also apply to politics. However, he failed to meet that 
standard. George Soros told the world that studying under Popper was a 
“revelation” when he first read the book and how it helped inspire his philanthropic 
Open Society Foundations. 
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In this piece written by Soros for the Atlantic in 1998, he outlined his goal to 
transform the world into a kind of unprincipled utopia where there is no real truth 

– just fiction without any understanding of human 
nature. Far too many have been mesmerized by 
Popper and stunned, I would say, by George 
Soros’s funding to create an unrealistic vision of 
humanity. But this is what has been behind the 
creation of the EU experiment. 

Soros wrote in the Atlantic back in 1998, that there 
were two primary deficiencies he saw with the 
world economy.  

First that “the benefits of global capitalism are unevenly distributed. Generally 
speaking, capital is in a much better position than labor, because capital is more 
mobile. Moreover, financial capital is better situated in the global system than 
industrial capital; once a plant has been built, moving it is difficult. To be sure, 
multinational corporations enjoy flexibility in transfer pricing and can exert pressure 
at the time they make investment decisions, but their flexibility doesn't compare to 
the freedom of choice enjoyed by international portfolio investors. There is also an 
advantage in being at the center of the global economy rather than at the 
periphery. All these factors combine to attract capital to the financial center and 
account for the ever increasing size and importance of financial markets.” 
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Second: “Financial markets are inherently unstable, and international financial 
markets are especially so. International capital movements are notorious for their 
boom-bust pattern. During a boom capital flows from the center to the periphery, 
but when confidence is shaken it has a tendency to return to its source. I have 
seen many ebbs and flows and booms and busts, and though I fully recognize that 
international capital markets have become much more institutional in character 
and demonstrate much greater resilience, I cannot believe that the present boom 
will not be followed by a bust until history proves me wrong.” 

As a trader, Soros should have known how the free 
markets work. They are a battle between bulls and 
bears, there is no single consensus. Moreover, his 
famous trade against the British pound was all based 
upon a fixed exchange rate for the pound into the 
European Rate Mechanism which was the prelude to 
the Euro. By him breaking that peg because it was 
overvalued by politicians, he was responsible for 
Britain remaining out of the Euro. Then he piled 
money in to try to defeat BREXIT. Very inconsistent 
and not the logical behavior of a man who believes 
in his Open Society.  

It seems that since Soros attended the London School 
of Economics, their 
socialist agenda 
there appears to have ignored the teachings of 
Adam Smith (1723-1790) and his Invisible Hand, 
which effectively states that we will all act in our 
own self-interest and that even applies to those 
in government. 

As a trader, Soros should have looked at this 
closely. It begins to imply that he was just joining 
the club to make money without asking why. So 
the object was just to gang up on a market, 
exploit it, and cash in his chips at the end of the 
day. His trades were not in accordance with his 
Open Society beliefs. 
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Furthermore, Soros seems he never even agreed with the idea of freedom of 
thought nor did he agree with individual rights. This lack of understanding that we 
are all equal in rights, seems to have gone over his head. We are not all equally 
talented. Some people can draw a portrait and others can’t even draw a straight 
line. To have the audacity to say that the “Financial markets are inherently 
unstable” when he attacked the British pound and that is how he made his billions, 
also fails to comprehend what took place behind the scenes. 

Soros seems to believe in the socialist idea of a one-world government that is the 
core proposition that unrestricted individualism is erroneous and that allowing 
people to vote is inefficient. This is why he seems to be intent in overthrowing the 
United States for the US Constitution states “We the People” which includes 
everyone and on the opposite side of the table is those in government. 

Meanwhile, as part of the grand Great Reset to which Soros is part of, there is the 
intent to eliminate paper money in order to have complete control over the 
economy. A single currency Soros thinks would prevent others from doing what he 
did – attack the pound the make all his money. The digitization of the Euro has 
been the number one priority in Europe because the central bank is trapped with 

negative interest rates since 2014. 
They have argued that the reason 
that failed was because people 
would hoard cash out of the banks. 
The solution is to terminate paper 
currency and that will end hoarding 
c ash and not doing as the 
government commands. 
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There was a mad rush to buy gold particularly in Germany where there was 
pending legislation to impose restrictions on gold. There is one primary agenda, as 
the Socialist dreams face utter destruction, instead of reforming, they are in an all-
out war against cash, cryptocurrencies, and precious metals.  

 

Those in power remain convinced that this dream of Soros and Schwab along with 
Bill Gates on climate change is the winning ticket to rule forever. They truly believe 
that Schwab’s Marxist goal will work if they just eliminate all forms of money other 
than their own digital currency. They fail to just look at Russia or China when they 
moved to Marxism by force which resulted in far more deaths than all the wars 
combined. Both systems collapsed because you could not have central planning 
in an economy for governments are far too corrupt and incompetent to ever 
understand what they are doing. 
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Political leaders in Europe adopted this idea of one government to eliminate war 
at the Treaty of Rome to create peace, further democracy, social welfare, 
economic development, and environmental sustainability. Europe should stand for 
these common values, but not at the price of economic totalitarianism. 

Obviously, those in Brussels see their 
existence indeed as if they are the soul 
of Europe or the modern Leviathan and 
the people, the Great Unwashed, are 
far too fickle to understand what is best 
for them. This is why there is no right to 
vote anyone out of power. The clever 
creation of the European Parliament 

has proven to be a fantastic diversion making the people think they have a right 
to vote when it is just for show and has no right to create or vote for legislation. It 
is a deliberate fraud and not even the press truly understands this problem.  
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Everything is determined behind closed doors from proposed laws to monetary 
policy. Nothing is allowed to be decided by the people, for they are far too stupid 
to understand such subjects. The huge unelected bureaucracy has made itself the 
dictatorship of the 21st century. As a result, the EU attempts to regulate the people 
and prevent the Invisible Hand as defined by Adam Smith, from functioning which 
is human nature will always be guided by its self-interest.  

There is no question the 
pretense of democracy in 
which we live is rapidly falling 
apart. Schwab even bluntly 
states that Democracy must 
be terminated but somehow, 
they will retain basic human 
rights. The two are 
incompatible. 

Brussels will not admit that their theory of federalizing Europe is a failure under the 
pretense that if government is surrendered to one political body, it will prevent 
European war. This idea, which began with the Treaty of Rome, has been a 
foolhardy endeavor which is not well founded.  
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The federalization of Europe has been the dream since the Treaty of Rome, to 
create the United States of Europe. While the USA became the melting pot of 
Europeans, the element was not a question of political demands. Each group was 
discriminated against until they assimilated with a common language. That is the 
missing element which prevents Brussels from creating Europeans.  

 

Brussels is seeking to consolidate power by sheer force demanding with the stroke 
of a pen the surrender of culture creating a one-size fits all approach in the most 
anti-democratic system since Stalin and Mao. Kohl denied the German people 
the right to even vote if they should join the Euro and surrender local rights. He 
admitted if it went to a vote, he would have lost so he acted as a dictator. This 
was an example of what we are dealing with – the termination of our right to vote, 
the end of Democracy. 
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Yet ask anyone within the European continent what they are. The response is 
German, English, French, Italian, Greek, Spanish, even Swiss or Dutch. Nobody 
responds I am European. That answers the question whether or not the British 
should surrender their very soul of the nation to be subjugated by Brussels. Ask an 
American what they are, and they will typically respond half German and half Irish 
or something according to their ethnic mix. 

 

The next step in the game will be CAPITAL CONTROLS. When the European 
government realizes that they cannot eliminate cash without the rest of the entire 
world doing so simultaneously, money will move out even faster from Europe, 
driving the dollar to excessive highs. They will most likely follow the same script as 
they did in Cyprus, imposing currency controls to prevent money from fleeing. 

The only way out of this mess is the real fight – changing the thinking process. As I 
have said many times before: HYPERINFLATIONISTS are dead wrong and we will 
PRAY FOR INFLATION before this comes to an end. We are in the meltdown mode 
of Western Civilization, all because of debt, and lawyers controlling government 
who think they can be dictators by just writing laws. 

Hence, when we review the European markets, we must do so with both currency 
in mid as well as taxation and regulation. Capital has been flowing out of Europe 
in part because of the draconian COVID oppression. It has been fleeing to both 
the United States and to China. 

http://s3.amazonaws.com/armstrongeconomics-wp/2015/05/Coming-Capital-Controls.jpg
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British FTSE 100 Cash 
 

 
On the Yearly Level, our first target for a turning point is 2021 with the opposite 
trend implied thereafter into 2022. However, a break of this current year's trading 
range of 72812 - 63972 would warn of a possible cycle inversion given we have a 
target this year.  (NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Yearly array is 2025 for a turning point ahead, at least 
on a closing basis. It does appear we have a choppy period starting 2020 until 
2027, but we do have a key target arriving also 2025 with each target producing 
the opposite direction for that 8-year period. However, given that 2025 is a very 
strong target, this can produce an important event.  
 
Keep in mind that given the dramatic decline of 3% from the last high established 
during 2018, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
NOT elected any Bearish Reversals thus far to date. The first Yearly Bearish Reversal 
comes into play at 58975. We have overall 3 Yearly Directional Change targets 
ahead and 2 that also align with a main turning points on the top line of the Array. 
Therefore, the targets of 2023 and 2025 should be an important target. Directional 
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Change targets that align with the top line for turning points often unfold as the 
main cyclical events. Don't forget, a Directional Change can also be a sharp 
dramatic move in the same direction, not just a change in direction.  
 
The historical perspective in the FTSE 100 Cash included a rally from 2009 moving 
into a major high for 2018, from which the market has been in a bearish trend 
since then moving into the low in 2020 forming a reactionary trend of 2 years 
bottoming at 55255. On the other hand, we have not elected any Yearly Bearish 
Reversal to date from the turning point of 2018, which tends to warn that the 2018 
high could still be challenged until we elect a Yearly Bearish Reversal. 
Notwithstanding, we have a reactionary rally in play since the 2020 low, which 
tends to imply the market would at least hold temporarily only above that low. 
Presently, we have elected 3 Bullish Reversals suggesting that this reaction low will 
hold at least provisionally for now.  
 
Curiously, the market has been only consolidating since that 2020 low and has 
been unable to exceed the high of that year while holding the low. This market 
still remains weak even on the Stochastic,. The last Yearly Reversal to be elected 
was a Bullish at the close of 2020. However, the market has been unable to exceed 
that level intraday since then.  
 
This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1706, there 
have been 6 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 2009 with the high forming during 2018. This decline has thus 
been-9 year. We are currently trading neutral within the yearly range of 79035 to 
65365 but more so on the upper side. On the other hand, we have not elected 
any Yearly Bearish Reversal to date from the turning point of 2018.  
 
The last major low took place during 1974 which was 47 years ago. However, the 
last near-term low took place just 1 years ago in 2020. At this moment, so far this 
has been an inside trading year which failed to exceed the last year's high or 
penetrate the last year's low. This market must hold last year's low of 55255 in order 
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to remain in a bullish position that would allow it to move further upward beyond 
this current year. 
 

YEARLY ANALYSIS PERSPECTIVE 

 
On the yearly level in FTSE 100 Cash, the last important high was established during 
2018 at 79035, which was up 9 years from the low made back during 2009 at 
34607. To date, we have a 2-year reaction low in place as of 2020, which warns 
that there is a potential for a rally failing to make new lows below 55255. However, 
the highest closing was during 2017 at 76878 whereas the intraday high formed in 
2018.  
 
Currently, the market is trading neutral within last year's trading range of 76897 to 
55255. Overall, the market has been in a long-term bullish trend. We have not 
elected any Yearly Bearish Reversals from that major high. However, we have seen 
a correction from that high for 2 years forming the low during 2020.  
 
Examining the yearly time level, we can now see that there is a -.01% risk on the 
upside, where we show a clear downside risk factor at 18%. From a risk perspective, 
resistance on a closing basis stands at 71425 whereas the risk on the downside 
begins at 58975.  
 
YEARLY TECHNICAL ANALYSIS 
2021/01/01...  46032  55521  69557  80539  85409 
2022/01/01...  46984  56675  72470  81041  87199 
2023/01/01...  47936  57829  75383  81542  88989 
2024/01/01...  48888  58983  78295  82044  90779 
2025/01/01...  49840  60137  81208  82545  92569 
2026/01/01...  50792  61291  84120  83047  94359 
2027/01/01...  51745  62445  87033  83548  96148 
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YEARLY TIMING ANALYSIS 

 
Focusing on the longer-term yearly level, we see turning points where highs or lows 
on an intraday or closing basis should form will be, 2021, 2023, 2025, 2027, 2029 
and 2031. We show a potential for a decline moving into 2021 with the opposite 
trend thereafter into 2023. This pattern becomes a possibility if last year's low of 
55255 is penetrated even intraday or the market closes below last year's close of 
65558. Otherwise, a higher closing warns that we could have a cycle inversion with 
a rally into the next target.  
 
YEARLY DIRECTIONAL CHANGES 
 
The most important timing model, the Directional Change Model targets are during 
2023 and during 2025. This model often picks the high or low but can also elect a 
breakout to a new higher trading zone or a breakdown to a new lower trading 
level.  
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YEARLY VOLATILITY 
 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2030. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
THE BROADER LONGER-TERM VIEW 
 
Analytically, the long-term analysis view recognizes that the current bearish 
progression in FTSE 100 Cash reflects only a temporary reaction within a broader 
bull market trend since we have not elected any Yearly sell signals on our model. 
Furthermore, the FTSE 100 Cash remains somewhat neutral at this present moment 
trading within last year's range of 76897 and 55255. Presently, we have made a 
reaction low in 2020 which was a 2-year decline. Since that reaction low of 2020, 
this market has bounced up to now this year, but it remains still within last year's 
trading range of 76897 to 55255. Keep in mind that we may yet complete the 
decline to a new low this year if we do not exceed last year's high of 76897 and 
close above the Yearly Bullish Reversal at 71425. We are trading below last year's 
high of 76897 at this time.  
 
INDICATING RANGE STUDY 
 
Solely focusing on only the indicating ranges on the Yearly level in the FTSE 100 
Cash, this market remains moderately bullish currently with underlying support 
beginning at 59970 and overhead resistance forming above at 71428. The market 
is trading closer to the resistance level at this time.  
 
 
 
Yearly Indicating Ranges 
 
Immediate Trend .......... bearish 
Short-Term Momentum ...... neutral 
Short-Term Trend ......... bullish 
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Intermediate Momentum .... bearish 
Intermedia Trend ......... bullish 
Long-Term Trend .......... bullish 
Cyclical Strength ........ bullish 
Broadest Trend ........... bullish 
 
 
TRADING ENVELOPE STUDY 
 
NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 65558 
 
Envelope Top... 91127 
Internal AvgL.. 62509 
Internal AvgH.. 74555 
Envelope Btm... 35691 
 
 
 
STOCHASTICS 
 
The Stochastics are on the short term are in a positive position. Keep in mind that 
this type of indicator tends to be more of a confirmation tool rather than a leading 
forecasting tool. Thus, it is more often than not just a lagging indicator. Nevertheless, 
the short-term oscillator is entering a crash mode suggesting we may see a decline 
from here.  
 
ENERGY MODELS 
 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2008 whereas the actual market high in price unfolded back in 2018. When 
Energy peaks BEFORE the price high, this is indicative of a major important high is 
forming and that we may see a serious change in trend to the downside 
thereafter.  
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YEARLY FIBONACCI PROJECTIONS IN TIME 
These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2018 HIGH: 
 
Fri. 01/01/2021 
Sun. 01/01/2023 
Thu. 01/01/2026 
Wed. 01/01/2031 
Sat. 01/01/2039 
Mon. 01/01/2052 
Sun. 01/01/2073 
Sun. 01/01/2107 
Sat. 01/01/2162 
 
Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
 
YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE MOVEMENTS 
 
Here are the Fibonacci Percentage Retracements from the previous HIGH at 79035 
 
 23% |  60383 
 38% |  48844 
 61% |  30191 
 78% |  16913 
 
Fibonacci Percentage Golden Ratio Movements: 
 3% | 2021/01/01 
 5% | 2023/01/01 
 8% | 2026/01/01 
 13% | 2031/01/01 
 21% | 2039/01/01 
 34% | 2052/01/01 
 55% | 2073/01/01 
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 89% | 2107/01/01 
 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 
 
Here in FTSE 100 Cash, we do find that this particular market has correlated with 
our Economic Confidence Model in the past. The Last turning point on the ECM 
cycle low to line up with this market was 2020 and 2009. The Last turning point on 
the ECM cycle high to line up with this market was 2018 and 2007.  
 
 
YEARLY CURRENCY CORRELATION 
 
The FTSE 100 Cash did make a high in conjunction with the British pound on 01/01 
yet in nominal terms the last high was created on 01/01 whereas the high in 
Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 01/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
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QUARTERLY ANALYSIS PERSPECTIVE 

 
Cyclically speaking, we can see we have a choppy yet important turning point 
here for the fourth quarter 2021 and the first quarter of 2022 followed thereafter 
by a key turning point the fourth quarter 2022. Ideally, these should produce the 
opposite effects. If we get a low during the first quarter of 2022, then we could see 
a counter-trend into the end of that year or vice versa. 
 
HEDGING MODEL 

 
Employing our Quarterly Hedging Model using our Reversal System only, we are 
currently long since during the Fourth Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
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Reversal on this level 55915. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  
 
The Stochastics are all in a bullish position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
On the Quarterly Level, our first target for a turning point is The Fourth Quarter 2021 
with the opposite trend implied thereafter into the Fourth Quarter 2022 (NOTE: this 
can be intraday or on a closing basis).  
 
The strongest target in the Quarterly array is the Fourth Quarter 2023 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the Third Quarter 2021 until the Fourth Quarter 2021 with each target 
producing the opposite direction for that 2-quarter period.  
 
Keep in mind that given the sharp decline of 11% from the last high established 
the Third Quarter 2019, that if we continue to move in the same direction after 
one target, then the move will not subside until the next target in time is reached. 
We have elected 4 Bearish Reversals from the last high thus far to date. We have 
Quarterly Directional Change targets due the First Quarter 2023 and the Second 
Quarter 2024. Don't forget, a Directional Change can also be a sharp dramatic 
move in the same direction, not just a change in direction.  
 
QUARTERLY CURRENCY CORRELATION 

 
The FTSE 100 Cash did make a high in conjunction with the British pound on 01/01 
yet in nominal terms the last high was created on 04/01 whereas the high in 
Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
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divergence whereby this market last reached a high in nominal terms on 04/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms. 
 

 

MONTHLY LEVEL 

 
MONTHLY BROADER TREND VIEW 

 
Overall on a broader basis, looking at the monthly level on our models, this market 
is currently in a rising trend. We see here the trend has been moving up for the 
past 19 months. The previous low of 48988 made during March 2020 on the 
Monthly level has held and only a break of 68283 on a closing basis would warn 
of a technical near-term change in trend. The previous high made during October 
on the Monthly level at 72812 remains significant technically and only exceeding 
that level on a closing basis would suggest a reversal in the immediate trend. We 
have generated a buy signal so some caution is required.  
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MONTHLY TURNING POINTS 

 
I show a potential target on the Turning Point Model, defined as highs or lows on 
an intraday or closing basis, for February 2022, May 2022 and August 2022. I show 
a potential for a decline moving into February 2022 with the opposite trend 
thereafter into May 2022. Looking ahead at February 2022, a continued advance 
becomes possible if this month's high is penetrated intraday.  
 
MONTHLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2023 and during 2025. This model often picks the high or low but can also elect a 
breakout to a new higher trading zone or a breakdown to a new lower trading 
level.  
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MONTHLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2030. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 75475. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible. If we 
exceed that Reversal, then the next key resistance level to watch will be the next 
Monthly Bullish Reversal at 74690.  
 
MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 71970. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 64070.  
 
HEDGING MODEL 

 
From the Monthly Hedging Model employing only the Reversal System, we are 
currently long since December 2020 on that close when we reversed our hedge 
position in this market. This position should be maintained provided this market 
remains on a Monthly closing basis above the next Bearish Reversal on this level 
71970. If you want to reduce the exit strategy then use the next Weekly Reversal if 
we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
 high moving into October with the opposite trend implied thereafter into 
November (NOTE: this can be intraday or on a closing basis).  
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The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting 
October until November with each target producing the opposite direction for 
that 2-month period. Thereafter, we see the next target coming into play as April 
2022 until May 2022 with again each target producing the opposite direction for 
that 2-month period. Additionally, we have a choppy period beginning July 2022 
until August 2022 with each target producing the opposite direction for that 2-
month period. The key target during this period will be August 2022. We have a 
Monthly Directional Change target due in March 2022. This also lines up with a 
Panic Cycle on this target so there could be an outside reversal or just a sharp 
move in one direction. When these two align, sometimes the Panic Cycle can 
affect the next target. Our volatility models also target this date as well. We also 
see a convergence in the Array with both the Directional Change and Panic 
Cycle lining up for the same target of March 2022. This intensifies the importance 
of this target as an event on the horizon. Don't forget, a Directional Change can 
also be a sharp dramatic move in the same direction, not just a change in 
direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........  BULLISH 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........  BULLISH 
Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........   - Neutral - 
Cyclical Strength..........   - Neutral - 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
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MONTHLY CURRENCY CORRELATION 

 

The FTSE 100 Cash did make a high in conjunction with the British pound on 08/01 
yet in nominal terms the last high was created on 10/01 whereas the high in 
Australian dollar took place on 08/01, a high in the Canadian dollar was 
established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has rallied. In international terms, we have a divergence 
whereby this market last reached a high in nominal terms on 10/01 after the high 
in terms of a basket of currencies which came on 08/01 implying that this 
immediate rally is purely in domestic terms.  
 
MARKET RISK FACTOR 

 
FTSE 100 Cash Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   74460 |  2.879% |  71970 | 0.56% |  
QUARTERLY.....   73705 |  1.836% |  55915 |  22.74% |  
YEARLY........   71425 | -1.31% |  58975 |  18.51% | 
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Austrian Traded Index 

 
 
The major high took place during 2007 that was 2 years ago, which thus far is a 
standard reaction.  temporary low since the market is trading at 372119 above 
the previous Yearly closing 278044. Maintaining a closing above our Momentum 
Projection residing at 343851 will signal that the market is finding strength right now. 
However, a higher closing would still leave the last low as a key target and the 
next turning point will be 2022. Yet, this market is also trading above our momentum 
resistance at 316949, which is providing support right now on a closing basis.  
(NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Yearly array is 2028 for a turning point ahead, at least 
on a closing basis. It does appear we have a choppy period starting 2020 until 
2022, but we do have a key target arriving also this year here in 2021 with each 
target producing the opposite direction for that 3-year period. Thereafter, we see 
the next target coming into play as 2024 until 2025 with again each target 
producing the opposite direction for that 2-year period. Additionally, we have a 
choppy period beginning 2028 until 2029 with each target producing the opposite 
direction for that 2-year period.  
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Keep in mind that given the dramatic decline of 56% from the last high established 
during 2018, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
NOT elected any Bearish Reversals thus far to date. The first Yearly Bearish Reversal 
comes into play at 198040. There are 3 Yearly Directional Change targets starting 
from 2021 to 2022 warning of a potential choppy swing period for these few Years. 
We also see a convergence in the Array with both the Directional Change and 
Panic Cycle lining up for the same target of 2022. This intensifies the importance 
of this target as an event on the horizon. Don't forget, a Directional Change can 
also be a sharp dramatic move in the same direction, not just a change in 
direction.  
 
The Austrian Traded Index has continued to make new historical highs over the 
course of the rally from 2020 moving into 2021. Prominently, we have elected four 
Bullish Reversals to date.  
 
This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1988, there 
have been 4 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 2020 with the high forming during 2007. This decline has thus 
been 13 years so from a timing perspective caution is warranted. We have 
exceeded the previous high of 2020, which was 323910 implying we may have at 
least a temporary low in place for now and we have not exceeded the previous 
major high of 501093. On the other hand, we have not elected any Yearly Bearish 
Reversal to date from the turning point of 2007.  
 
The last major low took place during 1992 which was 29 years ago. However, the 
last near-term low took place just 1 years ago in 2020. 
 

YEARLY ANALYSIS PERSPECTIVE 

 
On the yearly level in Austrian Traded Index, the last important low was established 
during 2020 at 162295, which was down 2 years from the high made back during 
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2018 at 370037. To date, we have a 2-year reaction low in place as of 2009, so 
we have consolidated for the past 11 years since that event. This implies that we 
have exceeded a plain reaction period with the high forming at 370037 during 
2018. We have rallied above last year's high of 162295 and are currently trading 
above last year's close at 372119. However, the highest closing was during 2017 
at 342014 whereas the intraday high formed in 2018.  
 
Right now, as stated, the market is trading above last year's high of 323910. Overall, 
the market has been in a long-term bearish trend. Right now, the market is trading 
bullish above our yearly momentum indicators warning that support begins down 
at 344793.  
 
Examining the yearly time level, we can now see that there is a -.01% risk on the 
upside, where we show a clear downside risk factor at 46%. From a risk perspective, 
resistance on a closing basis stands at 367520 whereas the risk on the downside 
begins at 198040.  
 
YEARLY TECHNICAL ANALYSIS 

2021/01/01...  232249  241739  272648  334295  525894 
2022/01/01...  240104  247749  280996  322381  548356 
2023/01/01...  247960  253758  289344  310467  570818 
2024/01/01...  255815  259768  297692  298552  593279 
2025/01/01...  263670  265777  306040  286638  615741 
2026/01/01...  271525  271787  314388  274724  638203 
2027/01/01...  279381  277796  322736  262810  660664 
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YEARLY TIMING ANALYSIS 

 
Focusing on the longer-term yearly level, we see turning points where highs or lows 
on an intraday or closing basis should form will be, 2021, 2024, 2028 and 2031. We 
show a potential for a decline moving into 2021 with the opposite trend thereafter 
into 2024. This pattern becomes a possibility if the market closed back below last 
year's high of 162295 at a minimum. Closing this year above last year's high warns 
that a cycle inversion is possible with a rally into the next target.  
 
YEARLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2021, during 2022 and during 2030. This model often picks the high or low but can 
also elect a breakout to a new higher trading zone or a breakdown to a new 
lower trading level.  
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YEARLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2024. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
YEARLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle targets for the period ahead to watch are during 
2022 and during 2030. Keep in mind that a Panic Cycle differs from just volatility. 
This can be either an outside reversal or a sharp move in only one direction. Panic 
Cycles can be either up or down. Watch the Stochastics and the reversals to 
determine the best indication of the potential direction.  
 
THE BROADER LONGER-TERM VIEW 

 
Analytically, the long-term study in Austrian Traded Index remains positive since 
we are trading above last year's high. Presently, we have made a reaction low in 
2009 which was a 2-year decline. Since that reaction low of 2009, this market has 
bounced for 12 years with this year exceeding last year's high. Historically, this 
market experienced a Phase Transition from the low of 1986 to the high of 2007 
which amounted to about a 700% advance. To date, this market has not breached 
any long-term support which begins at 111520 on an annual closing basis.  
 
INDICATING RANGE STUDY 

 
Solely focusing on only the indicating ranges on the Yearly level in the Austrian 
Traded Index, this market remains in a bullish position at this time with the 
underlying support beginning at 265926.  
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Yearly Indicating Ranges 
Immediate Trend .......... neutral 
Short-Term Momentum ...... bullish 
Short-Term Trend ......... bullish 
Intermediate Momentum .... bullish 
Intermedia Trend ......... bullish 
Long-Term Trend .......... bullish 
Cyclical Strength ........ neutral 
 
TRADING ENVELOPE STUDY 

NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 278044 
 
Envelope Top... 315060 
Internal AvgL.. 231795 
Internal AvgH.. 311166 
Envelope Btm... 197232 
 
STOCHASTICS 

 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
ENERGY MODELS 

 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2014 whereas the actual market high in price unfolded back in 2007. This 
is rather indicative of the fact that the broader term means that eventually higher 
highs will be carved out in the future. When Energy peaks BEFORE the high, this is 
indicative of a major high and a serious change in trend is likely to follow.  
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REVERSAL COMMENTARY 

 
On our Yearly Hypothetical Models, clearly, we see that we have Yearly Bearish 
Reversals that would be generated if we see another new high penetrating 
382533. These Tentative Hypothetical Bearish Reversals would rest at 100053, 
198054, 267471, and 323869, whereas a close below the previous low 162295 
would tend to suggest that these Tentative Hypothetical Reversals will then 
become fixed as long as the high holds thereafter for at least several days. 
Moreover, the election of any of these Tentative Hypothetical Bearish Reversals 
during this next session would signal a decline is unfolding and that such a high 
may stand. However, if we continue to make new highs, then these Tentative 
Hypothetical Reversals will be replaced by a new set until the high becomes fixed.  
 
YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 LOW: 
 
Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 
Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
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YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

Here are the Fibonacci Percentage Retracements from the previous LOW at 
162295 
 
 23% |  200597 
 38% |  224292 
 61% |  262593 
 78% |  289859 
 
Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 144% | 2164/01/01 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 

 
Here in Austrian Traded Index, we do find that this particular market has correlated 
with our Economic Confidence Model in the past. The Last turning point on the 
ECM cycle low to line up with this market was 2020 and 2009. The Last turning 
point on the ECM cycle high to line up with this market was 2018 and 2007 and 
1994.  
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QUARTERLY ANALYSIS PERSPECTIVE 

 
HEDGING MODEL 

 
From the Quarterly Hedging Model employing only the Reversal System, we are 
currently long since during the Fourth Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
Reversal on this level 310650. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  
 
The Stochastics are all in a bullish position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
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On the Quarterly Level, our first target for a turning point is The Fourth Quarter 2021 
with the opposite trend implied thereafter into the Fourth Quarter 2022 (NOTE: this 
can be intraday or on a closing basis).  
 
The strongest target in the Quarterly array is the Fourth Quarter 2022 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the Third Quarter 2021 until the Fourth Quarter 2021 with each target 
producing the opposite direction for that 2-quarter period. We have Quarterly 
Directional Change targets due the First Quarter 2023 and the Second Quarter 
2024. Don't forget, a Directional Change can also be a sharp dramatic move in 
the same direction, not just a change in direction.  
 
 

 

MONTHLY LEVEL 

 
MONTHLY BROADER TREND VIEW 

 
On a broader perspective, this market remains in an uptrend posture on all our 
indicators looking at the monthly level. We see here the trend has been moving 
up for the past 19 months. The previous low of 162295 made during March 2020 
on the Monthly level has held and only a break of 352346 on a closing basis would 
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warn of a technical near-term change in trend. The previous high made during 
October on the Monthly level at 382533 remains significant technically and only 
exceeding that level on a closing basis would suggest a reversal in the immediate 
trend. We have generated a buy signal so some caution is required.  
 

 
 
MONTHLY TURNING POINTS 

 
I show a potential target on the Turning Point Model, defined as highs or lows on 
an intraday or closing basis, for February 2022 and June 2022, August 2022. I show 
a potential for a decline moving into February 2022 with the opposite trend 
thereafter into June 2022. Looking ahead at February 2022, a continued advance 
becomes possible if this month's high is penetrated intraday.  
 

MONTHLY DIRECTIONAL CHANGES 

The most important timing model, the Directional Change Model targets are during 
2021, during 2022 and during 2030. This model often picks the high or low but can 
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also elect a breakout to a new higher trading zone or a breakdown to a new 
lower trading level.  
 
MONTHLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2024. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle targets for the period ahead to watch are during 
2022 and during 2030. Keep in mind that a Panic Cycle differs from just volatility. 
This can be either an outside reversal or a sharp move in only one direction. Panic 
Cycles can be either up or down. Watch the Stochastics and the reversals to 
determine the best indication of the potential direction.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 394480. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible. If we 
exceed that Reversal, then the next key resistance level to watch will be the next 
Monthly Bullish Reversal at 387150.  
 
MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 337400. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 288770.  
 
HEDGING MODEL 

 
From the Monthly Hedging Model employing only the Reversal System, we are 
currently long since November 2020 on that close when we reversed our hedge 
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position in this market. This position should be maintained provided this market 
remains on a Monthly closing basis above the next Bearish Reversal on this level 
337400. If you want to reduce the exit strategy then use the next Weekly Reversal 
if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator. Nevertheless, the short-term 
oscillator is entering a crash mode suggesting we may see a decline from here.  
 
The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting June 
2022 until August 2022 with each target producing the opposite direction for that 
3-month period. We have a Monthly Directional Change target due in March 2022. 
Our volatility models also target this date as well. Don't forget, a Directional 
Change can also be a sharp dramatic move in the same direction, not just a 
change in direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........  BULLISH 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........  BULLISH 
Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........  BULLISH 
Cyclical Strength..........  BULLISH 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
 
MONTHLY CURRENCY CORRELATION 

 
The Austrian Traded Index did make a high in conjunction with the British pound 
on 08/01 yet in nominal terms the last high was created on 10/01 whereas the 
high in Australian dollar took place on 08/01, a high in the Canadian dollar was 
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established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
both in nominal and basket terms. In international terms, we have a divergence 
whereby this market last reached a high in nominal terms on 10/01 after the high 
in terms of a basket of currencies which came on 08/01 implying that this 
immediate rally is purely in domestic terms.  
 
MARKET RISK FACTOR 

Austrian Traded Index Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   387150 |  4.039% |  337400 |  9.33% |  
QUARTERLY.....   417140 |  12.09% |  310650 |  16.51% |  
YEARLY........   367520 | -1.23% |  198040 |  46.78% | 
  



Belgium BEL20 

48 
 

Belgium BEL20 
 

 
On the Yearly Level, focusing in now on timing factors, there was a rational 
potential of an Outside Reversal to the downside in 2020, that is reinforced by also 
a Directional Change Target. However, we also see that there is another 
Directional Change due in the next session and then the session thereafter warning 
this is a choppy period ahead yet since this market has exceeded the 2020 high, 
then a further rally is possible into the next target of 2023 which is a Directional 
Change. So far this year, the market has exceeded the 2020 high of 420135 and 
it remains above that level on a closing basis. To date, we have not elected any 
Monthly Bearish Reversals from the August high. The next Monthly Bearish Reversal 
to focus on lies at 390420. While the next target in time will be 2023, our Long-Term 
Empirical Model and a Directional Change suggest that a possible turning point 
may form early during 2022. The failure to exceed this year's high would imply that 
the next target could unfold as a low in 2023.  
 
At this moment in time, we are still trading above last year's high. So far, we have 
not elected any Monthly Bearish Reversals from the high made during last August. 
Maintaining a closing above our Momentum Projection standing at 422519 will 
signal that the market is still with broader trend support right now. However, since 
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this year has exceeded last year's high, then a closing at year-end below this 
momentum number could warn of a temporary high and the next turning point 
could be a low in 2023. This turning point 2020 also matched the turning point on 
the Economic Confidence Model implying it was significant (NOTE: this can be 
intraday or on a closing basis).  
 
The strongest target in the Yearly array is 2030 for a turning point ahead, at least 
on a closing basis. It does appear we have a choppy period starting 2029 until 
2030 with each target producing the opposite direction for that 2-year period.  
 
Keep in mind that given the dramatic decline of 38% from the last high established 
during 2020, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
NOT elected any Bearish Reversals thus far to date. The first Yearly Bearish Reversal 
comes into play at 311750.  
 
The Belgium BEL20 has continued to make new historical highs over the course of 
the rally from 2020 moving into 2021. Distinctly, we have elected three Bullish 
Reversals to date.  
 
This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1991, there 
have been 3 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 2009 with the high forming during 2007. This decline has thus 
been 2 years. We have exceeded the previous high of 2020, which was 420135 
implying we may have at least a temporary low in place for now and we have 
not exceeded the previous major high of 475901. Distinctly, we have elected one 
short-term Yearly Bearish Reversal to date from the turning point of 2007.  
 
The last major low took place during 2020 which was last year. 
 

YEARLY ANALYSIS PERSPECTIVE 
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On the yearly level in Belgium BEL20, 2020 was an outside reversal to the downside. 
Nonetheless, it did exceed the previous the important high which was established 
during 2015 at 391033 yet it did break the previous the important low that was 
established during 2016 at 311761. The decline was 1 years from the high of 2015 
to the low of 2016 after which we have bounced into 2020 for 4 years. To date, 
we have a 2-year reaction low in place as of 2009, so we have consolidated for 
the past 11 years since that event. The highest the market has reached took place 
last year at 420135, which suggested we have changed trend for now. We have 
rallied above last year's high of 240675 and are currently trading above last year's 
close at 427848.  
 
Right now, as stated, the market is trading above last year's high of 420135. Overall, 
the market has been in a long-term bearish trend. Right now, the market is trading 
bullish above our yearly momentum indicators warning that support begins down 
at 412981.  
 
Examining the yearly time level, we can now see that there is a -.02% risk on the 
upside, where we show a clear downside risk factor at 27%. From a risk perspective, 
resistance on a closing basis stands at 417030 whereas the risk on the downside 
begins at 311750.  
 
YEARLY TECHNICAL ANALYSIS 

2021/01/01...  192007  282274  321427  356511  403348 
2022/01/01...  195312  265098  329046  373524  398166 
2023/01/01...  198617  247922  336665  390538  392984 
2024/01/01...  201922  230746  344284  407552  387801 
2025/01/01...  205227  213570  351903  424565  382619 
2026/01/01...  208532  196394  359522  441579  377437 
2027/01/01...  211837  179218  367141  458593  372254 
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YEARLY TIMING ANALYSIS 

 
Eyeing the longer-term yearly level, we see turning points where highs or lows on 
an intraday or closing basis should form will be, 2023, 2026, 2028 and 2030. 
Centering on the patterns unfolding, we do see a prospect of a decline moving 
into 2023 with the opposite trend thereafter into 2026. This pattern becomes a 
possibility if the market closed back below last year's high of 240675 at a minimum. 
Closing this year above last year's high warns that a cycle inversion is possible with 
a rally into the next target.  
 
YEARLY DIRECTIONAL CHANGES 

 
Nevertheless, the most critical model, the Directional Change Model targets are 
during 2022, during 2023, during 2026 and during 2030. This model often picks the 
high or low but can also elect a breakout to a new higher trading zone or a 
breakdown to a new lower trading level.  
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YEARLY VOLATILITY 

 
Regarding the volatility models suggest we should see a rise in price movement 
during January 2023. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
YEARLY PANIC CYCLES 

 
Nonetheless, our Panic Cycle target, for the next period to watch is during 2027.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
THE BROADER LONGER-TERM VIEW 

 
Discernably, the far-reaching in Belgium BEL20 remains positive since we are 
trading above last year's high. Presently, we have made a reaction low in 2009 
which was a 2-year decline. Since that reaction low of 2009, this market has 
bounced for 12 years with this year exceeding last year's high. We have entered 
a consolidation phase on the yearly level by closing below 235760 on an annual 
basis. Support on a closing basis now lies at 142505. However, overhead key 
resistance on a closing for a bull market stands at 368160.  
 
INDICATING RANGE STUDY 

 
Focusing on our perspective using the indicating ranges on the Yearly level in the 
Belgium BEL20, this market remains moderately bullish currently with underlying 
support beginning at 311761 and overhead resistance forming above at 368154. 
The market is trading closer to the resistance level at this time.  
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Yearly Indicating Ranges 
Immediate Trend .......... neutral 
Short-Term Momentum ...... neutral 
Short-Term Trend ......... bullish 
Intermediate Momentum .... bullish 
Intermedia Trend ......... bullish 
Long-Term Trend .......... bullish 
Cyclical Strength ........ neutral 
 
TRADING ENVELOPE STUDY 

 
NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 366306 
 
Envelope Top... 385103 
Internal AvgL.. 307557 
Internal AvgH.. 392290 
Envelope Btm... 228963 
 
STOCHASTICS 

 
The Stochastics are all in a bullish position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
ENERGY MODELS 

 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2016 whereas the actual market high in price unfolded back in 2007. This 
is rather indicative of the fact that the broader term means that eventually higher 
highs will be carved out in the future. When Energy peaks BEFORE the high, this is 
indicative of a major high and a serious change in trend is likely to follow.  
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REVERSAL COMMENTARY 

 
Utilizing our Yearly Hypothetical Models, clearly, we see that we have Yearly Bearish 
Reversals that would be generated if we see another new high penetrating 
436204. These Tentative Hypothetical Bearish Reversals would rest at 280932, 
285730, 314496, and 340930, whereas a close below the previous low 240675 
would tend to suggest that these Tentative Hypothetical Reversals will then 
become fixed as long as the high holds thereafter for at least several days. 
Moreover, the election of any of these Tentative Hypothetical Bearish Reversals 
during this next session would signal a decline is unfolding and that such a high 
may stand. However, if we continue to make new highs, then these Tentative 
Hypothetical Reversals will be replaced by a new set until the high becomes fixed.  
 
YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 HIGH: 
 
Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 
Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
 
 
 
 



Belgium BEL20 

55 
 

YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

Here are the Fibonacci Percentage Retracements from the previous HIGH at 
420135 
 
 23% |  320983 
 38% |  259643 
 61% |  160492 
 78% |  89909 
 
Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 

 
Here in Belgium BEL20, we do find that this particular market has correlated with 
our Economic Confidence Model in the past. The Last turning point on the ECM 
cycle low to line up with this market was 2020 and 2009. The Last turning point on 
the ECM cycle high to line up with this market was 2020 and 2015 and 2007.  
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QUARTERLY ANALYSIS PERSPECTIVE 

 
HEDGING MODEL 
 
Employing our Quarterly Hedging Model using our Reversal System only, we are 
currently long since during the Second Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
Reversal on this level 379720. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
On the Quarterly Level, our first target for a turning point is The Fourth Quarter 2021, 
that is reinforced by also a Directional Change Target. However, we also see that 
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there is another Directional Change due in the next session and then the session 
thereafter warning this is a choppy period ahead with the opposite trend implied 
thereafter into the First Quarter 2022 (NOTE: this can be intraday or on a closing 
basis).  
 
The strongest target in the Quarterly array is the First Quarter 2023 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the Third Quarter 2021 until the Third Quarter 2022, but we do have a key 
target arriving also on the Fourth Quarter 2021 with each target producing the 
opposite direction for that 5-quarter period. Thereafter, we see the next target 
coming into play as the First Quarter 2023 until the Fourth Quarter 2023, but while 
we have a target arriving also on the Third Quarter 2023, the key target remains 
the First Quarter 2023 with again each target producing the opposite direction for 
that 4-quarter period. We have overall 4 Quarterly Directional Change targets 
ahead and 3 that also align with a main turning points on the top line of the Array. 
Therefore, the targets of the Fourth Quarter 2021, the Second Quarter 2022, the 
First Quarter 2023 should be an important target. Directional Change targets that 
align with the top line for turning points often unfold as the main cyclical events. 
Don't forget, a Directional Change can also be a sharp dramatic move in the 
same direction, not just a change in direction.  
 
QUARTERLY CURRENCY CORRELATION 
 
The Belgium BEL20 did make a high in conjunction with the British pound on 01/01 
yet in nominal terms the last high was created on 07/01 whereas the high in 
Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 07/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
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MONTHLY LEVEL 

 
MONTHLY BROADER TREND VIEW 

 
On a broader perspective, this market remains in an uptrend posture on all our 
indicators looking at the monthly level. We see here the trend has been moving 
up for the past 19 months. The previous low of 240675 made during March 2020 
on the Monthly level has held and only a break of 405112 on a closing basis would 
warn of a technical near-term change in trend. The previous high made during 
August on the Monthly level at 436204 remains significant technically and only 
exceeding that level on a closing basis would suggest a reversal in the immediate 
trend. We have generated a buy signal so some caution is required.  
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MONTHLY TURNING POINTS 

 
Centering on time, I do see a prospective target on the Turning Point Model, 
defined as highs or lows on an intraday or closing basis, for November, February 
2022 and May 2022, August 2022. Centering on the patterns unfolding, I do see a 
prospect of a decline moving into November with the opposite trend thereafter 
into February 2022. If the November high holds, then a decline into the next turning 
point may materialize. Otherwise, anticipate a rally into the next target should be 
expected if we make new highs.  
 

MONTHLY DIRECTIONAL CHANGES 

 
Nevertheless, the most critical model, the Directional Change Model targets are 
during 2022, during 2023, during 2026 and during 2030. This model often picks the 
high or low but can also elect a breakout to a new higher trading zone or a 
breakdown to a new lower trading level.  



Belgium BEL20 

60 
 

 
MONTHLY VOLATILITY 

 
Regarding the volatility models suggest we should see a rise in price movement 
during January 2023. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY PANIC CYCLES 

 
Nonetheless, our Panic Cycle target, for the next period to watch is during 2027.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 443740. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible. If we 
exceed that Reversal, then the next key resistance level to watch will be the next 
Monthly Bullish Reversal at 467460.  
 
MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 390420. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 350650.  
 
HEDGING MODEL 

 
Employing our Monthly Hedging Model using our Reversal System only, we are 
currently long since November 2020 on that close when we reversed our hedge 
position in this market. This position should be maintained provided this market 
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remains on a Monthly closing basis above the next Bearish Reversal on this level 
390420. If you want to reduce the exit strategy then use the next Weekly Reversal 
if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
On the Monthly Level, our first target for a turning point is November, that is 
reinforced by also a Directional Change Target. However, we also see that there 
is another Directional Change due in the next session with a continued rally if this 
session's high 429693 is exceeded moving thereafter into December (NOTE: this 
can be intraday or on a closing basis).  
 
The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting 
October until December, but we do have a key target arriving also on November 
with each target producing the opposite direction for that 3-month period. 
Thereafter, we see the next target coming into play as July 2022 until August 2022 
with again each target producing the opposite direction for that 2-month period.  
 
However, the important target during that period will be August 2022. Still, when 
we look at the next higher time level, we see that an inside trading session formed 
during Quarterly. We have overall 2 Monthly Directional Change targets ahead 
and 1 that also aligns with a main turning points on the top line of the Array. 
Therefore, the target of November should be an important target. Directional 
Change targets that align with the top line for turning points often unfold as the 
main cyclical events. Don't forget, a Directional Change can also be a sharp 
dramatic move in the same direction, not just a change in direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........   - Neutral - 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........  BULLISH 
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Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........  BULLISH 
Cyclical Strength..........  BULLISH 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
 
 
MONTHLY CURRENCY CORRELATION 

 
The Belgium BEL20 did make a high in conjunction with the British pound on 08/01 
yet in nominal terms the last high was created on 08/01 whereas the high in 
Australian dollar took place on 08/01, a high in the Canadian dollar was 
established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
both in nominal and basket terms. In international terms, we have a divergence 
whereby this market last reached a high in nominal terms on 08/01 after the high 
in terms of a basket of currencies which came on 08/01 implying that this 
immediate rally is purely in domestic terms.  
 
MARKET RISK FACTOR 

 
Belgium BEL20 Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   439430 |  2.707% |  390420 |  8.747% |  
QUARTERLY.....   454620 |  6.257% |  379720 |  11.24% |  
YEARLY........   417030 | -2.52% |  311750 |  27.13% | 
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French CAC-40 Cash 
 

 
On the Yearly Level, our Forecast Array suggests that there was a practical 
likelihood of an Outside Reversal to the downside in 2020, that is reinforced by also 
a Directional Change Target. However, we also see that there is another 
Directional Change due in the next session and then the session thereafter warning 
this is a choppy period ahead given that the previous Yearly session of during 2019 
was a high and also closed strong above the former high yet since this market has 
exceeded the 2020 high, then a further rally is possible into the next target of 2023 
which is a Directional Change. So far this year, the market has exceeded the 2020 
high of 611141 and it remains above that level on a closing basis. To date, we 
have not elected any Monthly Bearish Reversals from the August high. The next 
Monthly Bearish Reversal to focus on lies at 606370. Maintaining a closing above 
our Momentum Projection standing at 630308 will signal that the market is still with 
broader trend support right now. However, since this year has exceeded last year's 
high, then a closing at year-end below this momentum number could warn of a 
temporary high and the next turning point could be a low in 2023. This turning 
point 2020 also matched the turning point on the Economic Confidence Model 
implying it was significant (NOTE: this can be intraday or on a closing basis).  
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The strongest target in the Yearly array is 2023 for a turning point ahead, at least 
on a closing basis. It does appear we have a choppy period starting 2023 until 
2024 with each target producing the opposite direction for that 2-year period. 
Thereafter, we see the next target coming into play as 2026 until 2030 with again 
each target producing the opposite direction for that 5-year period.  
 
However, the important target during that period will be 2030, yet the key target 
will be 2026.  
 
Keep in mind that given the dramatic decline of 31% from the last high established 
during 2020, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
NOT elected any Bearish Reversals thus far to date. The first Yearly Bearish Reversal 
comes into play at 389230.  
 
The French CAC-40 Cash has continued to make new historical highs over the 
course of the rally from 2003 moving into 2021. Prominently, we have elected one 
Bullish Reversal to date.  
 
This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1991, there 
have been 2 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 2003 with the high forming during 2000. This decline has thus 
been 3 years. We have exceeded the previous high of 2020, which was 611141 
implying we may have at least a temporary low in place for now and we have 
not exceeded the previous major high of 694477. On the other hand, we have not 
elected any Yearly Bearish Reversal to date from the turning point of 2000.  
 
The last major low took place during 2020 which was last year. 
 

YEARLY ANALYSIS PERSPECTIVE 
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Strategically, in French CAC-40 Cash, since the major low formed back in 2003, 
there was a rally into the major high established during 2020 which was a broad 
bull market run for seventeen years.  
 
Recently on the yearly level, the market has rallied exceeding last year's high 
reaching 691367 intraday and we are still trading above 611141 right now with a 
positive undertone. At this moment, the market is trading still holding above support 
in a bullish posture. To date, we have a 3-year reaction low in place as of 2003, 
so we have consolidated for the past 17 years since that event. This implies that 
we have exceeded a plain reaction period with the high forming at 616815 during 
2007. We have rallied above last year's high of 363206 and are currently trading 
above last year's close at 683034.  
 
Right now, as stated, the market is trading above last year's high of 611141. Overall, 
the market has been in a long-term bullish trend. We have not elected any Yearly 
Bearish Reversals from that major high. Right now, the market is trading bullish 
above our yearly momentum indicators warning that support begins down at 
553640.  
 
Examining the yearly time level, we can now see that there is a 1.67% risk on the 
upside, where we show a clear downside risk factor at 43%. From a risk perspective, 
resistance on a closing basis stands at 694480 whereas the risk on the downside 
begins at 389230.  
 
YEARLY TECHNICAL ANALYSIS 

2021/01/01...  461491  672499  734026 
2022/01/01...  450397  696520  774649 
2023/01/01...  439302  720541  815272 
2024/01/01...  428208  744563  855896 
2025/01/01...  417113  768584  896519 
2026/01/01...  406019  792605  937142 
2027/01/01...  394924  816627  977766 
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YEARLY TIMING ANALYSIS 

 
Focusing on the longer-term yearly level, we see turning points where highs or lows 
on an intraday or closing basis should form will be, 2023, 2026, 2028 and 2030. We 
show a potential for a decline moving into 2023 with the opposite trend thereafter 
into 2026. This pattern becomes a possibility if the market closed back below last 
year's high of 363206 at a minimum. Closing this year above last year's high warns 
that a cycle inversion is possible with a rally into the next target.  
 
YEARLY DIRECTIONAL CHANGES 

 

The most important timing model, the Directional Change Model targets are during 
2021, during 2023 and during 2027. This model often picks the high or low but can 
also elect a breakout to a new higher trading zone or a breakdown to a new 
lower trading level.  
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YEARLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2028. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
YEARLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2028.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
THE BROADER LONGER-TERM VIEW 

 
Analytically, the long-term enquiry in French CAC-40 Cash remains positive since 
we are trading above last year's high. Presently, we have made a reaction low in 
2003 which was a 3-year decline. Since that reaction low of 2003, this market has 
bounced for 18 years with this year exceeding last year's high. To date, this market 
has not breached any long-term support which begins at 171170 on an annual 
closing basis.  
 
INDICATING RANGE STUDY 

 
Solely focusing on only the indicating ranges on the Yearly level in the French 
CAC-40 Cash, this market remains in a bullish position at this time with the 
underlying support beginning at 486429.  
 
Yearly Indicating Ranges 
Immediate Trend .......... neutral 
Short-Term Momentum ...... bullish 
Short-Term Trend ......... bullish 
Intermediate Momentum .... bullish 
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Intermedia Trend ......... bullish 
Long-Term Trend .......... bullish 
Cyclical Strength ........ neutral 
 
TRADING ENVELOPE STUDY 

NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 559941 
 
Envelope Top... 599862 
Internal AvgL.. 428411 
Internal AvgH.. 544527 
Envelope Btm... 283964 
 
STOCHASTICS 

 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
ENERGY MODELS 

 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2010 whereas the actual market high in price unfolded back in 2000. This 
is rather indicative of the fact that the broader term means that eventually higher 
highs will be carved out in the future. When Energy peaks BEFORE the high, this is 
indicative of a major high and a serious change in trend is likely to follow.  
 
REVERSAL COMMENTARY 

 
On our Yearly Hypothetical Models, clearly, we see that we have Yearly Bearish 
Reversals that would be generated if we see another new high penetrating 
691367. These Tentative Hypothetical Bearish Reversals would rest at 378911, 
384577, 455599, and 456469, whereas a close below the previous low 363206 
would tend to suggest that these Tentative Hypothetical Reversals will then 
become fixed as long as the high holds thereafter for at least several days. 
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Moreover, the election of any of these Tentative Hypothetical Bearish Reversals 
during this next session would signal a decline is unfolding and that such a high 
may stand. However, if we continue to make new highs, then these Tentative 
Hypothetical Reversals will be replaced by a new set until the high becomes fixed.  
 
YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 HIGH: 
 
Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 
Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
 
YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

 
Here are the Fibonacci Percentage Retracements from the previous HIGH at 
611141 
 
 23% |  466912 
 38% |  377685 
 61% |  233456 
 78% |  130784 
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Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 

 
Here in French CAC-40 Cash, we do find that this particular market has correlated 
with our Economic Confidence Model in the past. The Last turning point on the 
ECM cycle low to line up with this market was 2020 and 2009. The Last turning 
point on the ECM cycle high to line up with this market was 2020 and 2015 and 
2007 and 2000 and 1994.  
 



French CAC-40 Cash 

71 
 

 
 

QUARTERLY ANALYSIS PERSPECTIVE 

 
HEDGING MODEL 

 
From the Quarterly Hedging Model employing only the Reversal System, we are 
currently long since during the Second Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
Reversal on this level 515220. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
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was The Third Quarter 2021 with the opposite trend implied thereafter into the First 
Quarter 2022 (NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Quarterly array is the Fourth Quarter 2023 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the First Quarter 2022 until the Second Quarter 2022 with each target 
producing the opposite direction for that 2-quarter period. We have overall 2 
Quarterly Directional Change targets ahead and 1 that also aligns with a main 
turning points on the top line of the Array. Therefore, the target of the Fourth 
Quarter 2023 should be an important target. Directional Change targets that align 
with the top line for turning points often unfold as the main cyclical events. Don't 
forget, a Directional Change can also be a sharp dramatic move in the same 
direction, not just a change in direction.  
 
QUARTERLY CURRENCY CORRELATION 

 
The French CAC-40 Cash did make a high in conjunction with the British pound 
on 01/01 yet in nominal terms the last high was created on 07/01 whereas the 
high in Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 07/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
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MONTHLY LEVEL 

 
MONTHLY BROADER TREND VIEW 

 
On a broader perspective, this market remains in an uptrend posture on all our 
indicators looking at the monthly level. We see here the trend has been moving 
up for the past 19 months. The previous low of 363206 made during March 2020 
on the Monthly level has held and only a break of 638962 on a closing basis would 
warn of a technical near-term change in trend. The previous high made during 
August on the Monthly level at 691367 remains significant technically and only 
exceeding that level on a closing basis would suggest a reversal in the immediate 
trend. We have generated a buy signal so some caution is required.  
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MONTHLY TURNING POINTS 

 
I show a potential target on the Turning Point Model, defined as highs or lows on 
an intraday or closing basis, for November, February 2022, April 2022 and June 
2022, August 2022. I show a potential for a decline moving into November with the 
opposite trend thereafter into February 2022. If the November high holds, then a 
decline into the next turning point may materialize. Otherwise, anticipate a rally 
into the next target should be expected if we make new highs.  
 
MONTHLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2021, during 2023 and during 2027. This model often picks the high or low but can 
also elect a breakout to a new higher trading zone or a breakdown to a new 
lower trading level.  
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MONTHLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2028. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2028.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 694480. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible.  
 
MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 606370. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 530640.  
 
HEDGING MODEL 

 
From the Monthly Hedging Model employing only the Reversal System, we are 
currently long since November 2020 on that close when we reversed our hedge 
position in this market. This position should be maintained provided this market 
remains on a Monthly closing basis above the next Bearish Reversal on this level 
606370. If you want to reduce the exit strategy then use the next Weekly Reversal 
if we reach the timing objectives.  
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The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator. Nevertheless, the short-term 
oscillator is entering a breakout mode suggesting we may see a rally unfold.  
 
On the Monthly Level, our first target for a turning point is November, that is 
reinforced by also a Directional Change Target. However, we also see that there 
is another Directional Change due in the next session and then the session 
thereafter warning this is a choppy period ahead with the opposite trend implied 
thereafter into February 2022 (NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting 
October until November with each target producing the opposite direction for 
that 2-month period. Thereafter, we see the next target coming into play as May 
2022 until August 2022 with again each target producing the opposite direction 
for that 4-month period.  
 
However, the important target during that period will be August 2022. Still, when 
we look at the next higher time level, we see that a high formed during Quarterly. 
We have NOT elected any Bearish Reversals thus far to date. The first Monthly 
Bearish Reversal comes into play at 606370. There are 3 Monthly Directional 
Change targets starting from November to December warning of a potential 
choppy swing period for these few Months. Don't forget, a Directional Change 
can also be a sharp dramatic move in the same direction, not just a change in 
direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........  BULLISH 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........  BULLISH 
Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
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Long-Term Trend ...........  BULLISH 
Cyclical Strength..........  BULLISH 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
 
 
MONTHLY CURRENCY CORRELATION 

 
The French CAC-40 Cash did make a high in conjunction with the British pound 
on 08/01 yet in nominal terms the last high was created on 08/01 whereas the 
high in Australian dollar took place on 08/01, a high in the Canadian dollar was 
established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 08/01 
after the high in terms of a basket of currencies which came on 08/01 implying 
that this immediate rally is purely in domestic terms.  
 
MARKET RISK FACTOR 

 
French CAC-40 Cash Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   694480 |  1.675% |  606370 |  11.22% |  
QUARTERLY.....   694480 |  1.675% |  515220 |  24.56% |  
YEARLY........   694480 |  1.675% |  389230 |  43.01% | 
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German DAX Index Cash 

 

On the Yearly Level, regarding the timing, there was a reasonable potential of an 
Outside Reversal to the upside in 2020, that is reinforced by also a Directional 
Change Target. However, we also see that there is another Directional Change 
due in the next session yet since this market has exceeded the 2020 high, then a 
further rally is possible into the next target of 2023. So far this year, the market has 
exceeded the 2020 high of 1390311 and it remains above that level on a closing 
basis. To date, we have not elected any Monthly Bearish Reversals from the August 
high. The next Monthly Bearish Reversal to focus on lies at 1503240. Maintaining a 
closing above our Momentum Projection standing at 1402896 will signal that the 
market is still with broader trend support right now. However, since this year has 
exceeded last year's high, then a closing at year-end below this momentum 
number could warn of a temporary high and the next turning point could be a 
low in 2023. This turning point 2020 also matched the turning point on the Economic 
Confidence Model implying it was significant (NOTE: this can be intraday or on a 
closing basis).  

The strongest target in the Yearly array is 2023 for a turning point ahead, at least 
on a closing basis.  

Keep in mind that given the dramatic decline of 33% from the last high established 
during 2020, that if we continue to move in the same direction after one target, 
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then the move will not subside until the next target in time is reached. We have 
NOT elected any Bearish Reversals thus far to date. The first Yearly Bearish Reversal 
comes into play at 869910.  

The DAX Index Cash has continued to make new historical highs over the course 
of the rally from 1974 moving into 2021. Noticeably, we have elected two Bullish 
Reversals to date.  

This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1967, there 
have been 2 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 1974 with the high forming during 2020. This decline has thus 
been-46 year. We have exceeded the last year's high of 1390311 and are 
currently trading above it closing currently at 1515644. Nevertheless, we have not 
elected any Yearly Bearish Reversal to date from the turning point of 2020.  

The last major low took place during 2020 which was last year. 

 

YEARLY ANALYSIS PERSPECTIVE 

Strategically, in DAX Index Cash, since the major low formed back in 1974, there 
was a rally into the major high established during 2020 which was a broad bull 
market run for 46 years.  

Recently on the yearly level, the market has rallied exceeding last year's high 
reaching 1603033 intraday and we are still trading above 1390311 right now with 
a positive undertone. At this moment, the market is trading still holding above 
support in a bullish posture. This market came to test the Yearly Bearish Reversal at 
869910 bottoming at 825565 but failed to close below it.  

Right now, as stated, the market is trading above last year's high of 1390311. 
Overall, the market has been in a long-term bullish trend. We have not elected 
any Yearly Bearish Reversals from that major high. Right now, the market is trading 
bullish above our yearly momentum indicators warning that support begins down 
at 1352556.  
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Examining the yearly time level, we can now see that there is a 24% risk on the 
upside, where we show a clear downside risk factor at 42%. From a risk perspective, 
resistance on a closing basis stands at 1880544 whereas the risk on the downside 
begins at 869910.  

YEARLY TECHNICAL ANALYSIS 

2021/01/01...  638917  900357  1283405  1347185  1587901 
2022/01/01...  662252  906443  1360448  1385187  1679752 
2023/01/01...  685588  912529  1437491  1423189  1771603 
2024/01/01...  708924  918615  1514534  1461191  1863455 
2025/01/01...  732259  924701  1591577  1499193  1955306 
2026/01/01...  755595  930786  1668620  1537196  2047157 
2027/01/01...  778931  936872  1745663  1575198  2139009 
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YEARLY TIMING ANALYSIS 

On the subject of the longer-term yearly level, we see turning points where highs 
or lows on an intraday or closing basis should form will be, 2023, 2026 and 2030. 
Considering all factors, there is a possibility of a decline moving into 2023 with the 
opposite trend thereafter into 2026. This pattern becomes a possibility if the market 
closed back below last year's high of 825565 at a minimum. Closing this year 
above last year's high warns that a cycle inversion is possible with a rally into the 
next target.  

YEARLY DIRECTIONAL CHANGES 

Focusing an important timing model, the Directional Change Model target is 
during 2021. This model often picks the high or low but can also elect a breakout 
to a new higher trading zone or a breakdown to a new lower trading level.  

YEARLY VOLATILITY 

Directing our attention to the volatility models suggest we should see a rise in price 
movement during January 2028. We look to the turning points to ascertain the 
direction. Volatility targets reflect only greater price movement.  

YEARLY PANIC CYCLES 

Focusing on the potential for sharp movement, our Panic Cycle target, for the next 
period to watch is during 2029.  This is beyond the peak in the next Economic 
Confidence Model due in 2024. Keep in mind that a Panic Cycle differs from just 
volatility. This can be either an outside reversal or a sharp move in only one 
direction. Panic Cycles can be either up or down. Watch the Stochastics and the 
reversals to determine the best indication of the potential direction.  

THE BROADER LONGER-TERM VIEW 

Diagnostically, the wide-ranging enquiry view recognizes that the current 
directional movement since the low made back in March 2020 has been a long-
term Bullish trend in DAX Index Cash. This trend remains in motion as long as we 
hold above 933701 on a monthly closing basis. It is incredibly important to identify 
the broader trend for that is the underlying tone. It is wise to take position counter-
trend only with this understanding of what you are doing. We need to see a 
monthly closing back above 1580266 to confirm the uptrend will recommence.  
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YEARLY OUTSIDE COMMENT 

A closing above last year's high of 1390311 will warn of perhaps new highs into 
next year. A closing below that number would warn that this year could be just a 
temporary high.  

INDICATING RANGE STUDY 

From a perspective using the indicating ranges on the Yearly level in the DAX Index 
Cash, this market remains in a bullish position at this time with the underlying 
support beginning at 1148166.  

Yearly Indicating Ranges 
Immediate Trend .......... bullish 
Short-Term Momentum ...... bullish 
Short-Term Trend ......... bullish 
Intermediate Momentum .... bullish 
Intermedia Trend ......... bullish 
Long-Term Trend .......... bullish 
Cyclical Strength ........ bullish 
 

TRADING ENVELOPE STUDY 

NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 1371878 
Envelope Top... 1350041 
Internal AvgL.. 980719 
Internal AvgH.. 1263098 
Envelope Btm... 545631 
 
STOCHASTICS 

The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  

ENERGY MODELS 

Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2018 whereas the actual market high in price unfolded back in 2020. When 
Energy peaks BEFORE the price high, this is indicative of a major important high is 
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forming and that we may see a serious change in trend to the downside 
thereafter.  

REVERSAL COMMENTARY 

On our Yearly Hypothetical Models, clearly, we see that we have Yearly Bearish 
Reversals that would be generated if we see another new high penetrating 
1603033. These Tentative Hypothetical Bearish Reversals would rest at 460528, 
524371, 835497, and 1027930, whereas a close below the previous low 825565 
would tend to suggest that these Tentative Hypothetical Reversals will then 
become fixed as long as the high holds thereafter for at least several days. 
Moreover, the election of any of these Tentative Hypothetical Bearish Reversals 
during this next session would signal a decline is unfolding and that such a high 
may stand. However, if we continue to make new highs, then these Tentative 
Hypothetical Reversals will be replaced by a new set until the high becomes fixed.  

YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 HIGH: 

Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 

Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
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YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

Here are the Fibonacci Percentage Retracements from the previous HIGH at 
1390311 
 23% |  1062198 
 38% |  859212 
 61% |  531099 
 78% |  297527 
 
Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 

Here in DAX Index Cash, we do find that this particular market has correlated with 
our Economic Confidence Model in the past. The Last turning point on the ECM 
cycle low to line up with this market was 2020 and 2009. The Last turning point on 
the ECM cycle high to line up with this market was 2020 and 2015 and 2007 and 
2000.  

YEARLY CURRENCY CORRELATION 

The DAX Index Cash did make a high in conjunction with the British pound on 
01/01 yet in nominal terms the last high was created on 01/01 whereas the high 
in Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
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In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 01/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  

 

QUARTERLY ANALYSIS PERSPECTIVE 

 

HEDGING MODEL 

Employing our Quarterly Hedging Model using our Reversal System only, we are 
currently long since during the Second Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
Reversal on this level 1186870. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  
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The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator. Nevertheless, the short-term 
oscillator is entering a crash mode suggesting we may see a decline from here.  

On the Quarterly Level, our first target for a turning point is The Fourth Quarter 2021 
with the opposite trend implied thereafter into the First Quarter 2022 (NOTE: this 
can be intraday or on a closing basis).  

The strongest target in the Quarterly array is the Fourth Quarter 2023 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the Fourth Quarter 2021 until the First Quarter 2022 with each target 
producing the opposite direction for that 2-quarter period. We have Quarterly 
Directional Change targets due the First Quarter 2023 and the Third Quarter 2023. 
Don't forget, a Directional Change can also be a sharp dramatic move in the 
same direction, not just a change in direction.  

QUARTERLY CURRENCY CORRELATION 

The DAX Index Cash did make a high in conjunction with the British pound on 
01/01 yet in nominal terms the last high was created on 07/01 whereas the high 
in Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  

In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 07/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
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MONTHLY LEVEL 

 

MONTHLY BROADER TREND VIEW 

Overall on a broader basis, looking at the monthly level on our models, this market 
is currently in a rising trend. We see here the trend has been moving up for the 
past 18 months. The previous low of 825565 made during March 2020 on the 
Monthly level. The previous high made during August on the Monthly level at 
1603033 remains significant technically and only exceeding that level on a closing 
basis would suggest a reversal in the immediate trend. We have generated a buy 
signal so some caution is required.  
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MONTHLY TURNING POINTS 

Looking at timing, I see the key targets on the Turning Point Model, defined as highs 
or lows on an intraday or closing basis, for November and February 2022, May 
2022. Considering all factors, there is a possibility of a decline moving into 
November with the opposite trend thereafter into February 2022. Looking ahead 
at November, a continued advance becomes possible if this month's high is 
penetrated intraday.  

MONTHLY DIRECTIONAL CHANGES 

Focusing an important timing model, the Directional Change Model target is 
during 2021. This model often picks the high or low but can also elect a breakout 
to a new higher trading zone or a breakdown to a new lower trading level.  

MONTHLY VOLATILITY 

Directing our attention to the volatility models suggest we should see a rise in price 
movement during January 2028. We look to the turning points to ascertain the 
direction. Volatility targets reflect only greater price movement.  
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MONTHLY PANIC CYCLES 

Focusing on the potential for sharp movement, our Panic Cycle target, for the next 
period to watch is during 2029.  This is beyond the peak in the next Economic 
Confidence Model due in 2024. Keep in mind that a Panic Cycle differs from just 
volatility. This can be either an outside reversal or a sharp move in only one 
direction. Panic Cycles can be either up or down. Watch the Stochastics and the 
reversals to determine the best indication of the potential direction.  

MONTHLY BULLISH REVERSALS 

The key Monthly Bullish Reversal stands overhead at 1556870. If this market rallies 
on a monthly closing basis above this level, then a breakout becomes possible.  

MONTHLY BEARISH REVERSALS 

The key Monthly Bearish Reversal below the market remains at 1503240. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 1300930.  

MONTHLY ANALYSIS PERSPECTIVE 

Immediately, we have broken below last month's low and that means we have 
generated a new What-If Monthly Bullish Reversal which lies above the present 
trading level at the general area of 1580266 warning that this decline has still not 
punched through important overhead resistance. A monthly closing beneath this 
level will keep this market in a bearish tone.  

HEDGING MODEL 

Using our Monthly Hedging Model based on the Reversal System exclusively, we 
are currently long since November 2020 on that close when we reversed our 
hedge position in this market. This position should be maintained provided this 
market remains on a Monthly closing basis above the next Bearish Reversal on this 
level 1503240. If you want to reduce the exit strategy then use the next Weekly 
Reversal if we reach the timing objectives.  

The Stochastics are on the short term are in a positive position. Keep in mind that 
this type of indicator tends to be more of a confirmation tool rather than a leading 
forecasting tool. Thus, it is more often than not just a lagging indicator. Nevertheless, 
the short-term oscillator is entering a crash mode suggesting we may see a decline 
from here.  
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The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting 
November until December with each target producing the opposite direction for 
that 2-month period. Thereafter, we see the next target coming into play as April 
2022 until May 2022 with again each target producing the opposite direction for 
that 2-month period.  

However, the important target during that period will be May 2022. Still, when we 
look at the next higher time level, we see that a low formed during Quarterly. There 
are 2 Monthly Directional Change targets starting from October to November 
warning of a potential choppy swing period for these few Months. Don't forget, a 
Directional Change can also be a sharp dramatic move in the same direction, not 
just a change in direction.  

Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........  (Bearish) 
Short-Term Momentum .......  (Bearish) 
Short-Term Trend ..........   - Neutral - 
Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........  BULLISH 
Cyclical Strength..........  BULLISH 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
 

MONTHLY CURRENCY CORRELATION 

The DAX Index Cash did make a high in conjunction with the British pound on 
07/01 yet in nominal terms the last high was created on 08/01 whereas the high 
in Australian dollar took place on 07/01, a high in the Canadian dollar was 
established on 07/01, a high in the Japanese yen was established on 07/01, a high 
in the Swiss franc was established on 07/01, a high in the Euro was established on 
07/01, and a high in the Chinese yuan was 07/01.  

In terms of a Basket of Currencies, we see that here this market has been neutral 
both in nominal and basket terms. In international terms, we have a divergence 
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whereby this market last reached a high in nominal terms on 08/01 after the high 
in terms of a basket of currencies which came on 07/01 implying that this 
immediate rally is purely in domestic terms.  

MARKET RISK FACTOR 

DAX Index Cash Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   1556870 |  2.72% |  1503240 | 0.818% |  
QUARTERLY.....   1608226 |  6.108% |  1186870 |  21.69% |  
YEARLY........   1880544 |  24.07% |  869910 |  42.6% | 
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Greek General Index 
 

 
 
On the Yearly Level, looking at the array, there was a prospect for an Outside 
Reversal to the downside in 2020, that is reinforced by also a Directional Change 
Target. However, we also see that there is another Directional Change due in the 
next session and then the session thereafter warning this is a choppy period ahead 
given that the previous Yearly session of during 2019 was a high and also closed 
strong above the former high with the opposite trend implied thereafter into 2022 
which is a Directional Change. n inside trading Year during this year following the 
target of 2020. This turning point 2020 also matched the turning point on the 
Economic Confidence Model implying it was significant (NOTE: this can be intraday 
or on a closing basis).  
 
The strongest target in the Yearly array is 2022 for a turning point ahead, at least 
on a closing basis.  
 
Keep in mind that given the dramatic decline of 65% from the last high established 
during 2020, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
elected 2 Bearish Reversals from the last high thus far to date.  
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This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, this market was in a protracted 
bearish trend since the major high took place back in 1999 with the low forming 
during 2016. Since that low, the market has consolidated for 4 years. During this 
period, we did see a rally into 2020 making a 4 year rally. We did elect 2 Bearish 
Reversals from that event implying that a retest of support was likely. On the other 
hand, we have not elected any Yearly Bullish Reversal to date from the turning 
point of 2016.  
 
The last major low took place during 2016 which was 5 years ago. However, the 
last near-term low took place just 1 years ago in 2020. At this moment, so far this 
has been an inside trading year which failed to exceed the last year's high or 
penetrate the last year's low. This market must hold last year's low of 46955 in order 
to remain in a bullish position that would allow it to move further upward beyond 
this current year. 
 

YEARLY ANALYSIS PERSPECTIVE 

 
On the yearly level in Greek General Index, 2020 was an outside reversal to the 
downside. Nonetheless, it did not exceed the previous the important high which 
was established during 2014 at 137942 yet it did not break the previous the 
important low that was established during 2016 at 42082. The decline was 2 years 
from the high of 2014 to the low of 2016 after which we have bounced into 2020 
for 4 years. This market came to test the Yearly Bearish Reversal at 47605 bottoming 
at 46955 but failed to close below it.  
 
Currently, the market is trading neutral within last year's trading range of 94920 to 
46955. Overall, the market has been in a long-term bearish trend. Right now, the 
market is trading bullish above our yearly momentum indicators warning that 
support begins down at 85978.  
 
Examining the yearly time level, we can now see that there is a 2.35% risk on the 
upside, where we show a clear downside risk factor at 46%. From a risk perspective, 
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resistance on a closing basis stands at 91920 whereas the risk on the downside 
begins at 47605.  
 
YEARLY TECHNICAL ANALYSIS 

2021/01/01...  71965  107024  132675  285597 
2022/01/01...  77942  104846  131923  267811 
2023/01/01...  83918  102669  131170  250024 
2024/01/01...  89895  100491  130418  232238 
2025/01/01...  95872  98314  129665  214452 
2026/01/01...  101848  96136  128913  196666 
2027/01/01...  107825  93959  128161  178879 
 

 
 
YEARLY TIMING ANALYSIS 

 
Focusing on the longer-term yearly level, we see turning points where highs or lows 
on an intraday or closing basis should form will be, 2022, 2024, 2027 and 2031. We 
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show a potential for a decline moving into 2022 with the opposite trend thereafter 
into 2024. This pattern becomes a possibility if last year's low of 46955 is penetrated 
even intraday or the market closes below last year's close of 80908. Otherwise, a 
higher closing warns that we could have a cycle inversion with a rally into the next 
target.  
 
YEARLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2021 and during 2022. This model often picks the high or low but can also elect a 
breakout to a new higher trading zone or a breakdown to a new lower trading 
level.  
 
YEARLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2028. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
YEARLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2030.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
THE BROADER LONGER-TERM VIEW 

 
Analytically, the long-term projection in Greek General Index remains bearish as 
the major high of 1999 has not been exceeded. To date, we have seen a 
protracted decline for the last overall 22 years. We have held last year's low of 
46955. The main correction low after the 1999 high took place in 2016. The decline 
from the 1999 high was 17 years. This collapse to new recent lows has been a 
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dramatic Waterfall Event thus far dropping 93% from the high of 1999 established 
at 676894 down to immediate low at 42082 of 2016. This is warning of a very serious 
development calling into question sustainability of this country's market. There has 
remained a risk of pushing the decline into 2018 or as far out as 2025 in real terms 
adjusted for inflation.  
 
INDICATING RANGE STUDY 

 
Solely focusing on only the indicating ranges on the Yearly level in the Greek 
General Index, this market remains moderately bearish position at this time with 
the overhead resistance beginning at 91919 and support forming below at 65899. 
The market is trading closer to the resistance level at this time.  
 
Yearly Indicating Ranges 
Immediate Trend .......... neutral 
Short-Term Momentum ...... bullish 
Short-Term Trend ......... neutral 
Intermediate Momentum .... bearish 
Intermedia Trend ......... bearish 
Long-Term Trend .......... bearish 
Cyclical Strength ........ neutral 
 
TRADING ENVELOPE STUDY 

NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 80908 
 
Envelope Top... 126444 
Internal AvgL.. 53712 
Internal AvgH.. 93183 
Envelope Btm... 79156 
 
STOCHASTICS 

The Stochastics are on the short term are in a negative position. Keep in mind that 
this type of indicator tends to be more of a confirmation tool rather than a leading 
forecasting tool. Thus, it is more often than not just a lagging indicator.  
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ENERGY MODELS 

 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2008 whereas the actual market high in price unfolded back in 1999. This 
is rather indicative of the fact that the broader term means that eventually higher 
highs will be carved out in the future. When Energy peaks BEFORE the high, this is 
indicative of a major high and a serious change in trend is likely to follow.  
 

YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 HIGH: 
 
Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 
Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
 
YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

Here are the Fibonacci Percentage Retracements from the previous HIGH at 94920 
 
 23% |  72519 
 38% |  58661 
 61% |  36259 
 78% |  20313 
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Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 

 
Here in Greek General Index, we do find that this particular market has correlated 
with our Economic Confidence Model in the past. The Last turning point on the 
ECM cycle low to line up with this market was 2020. The Last turning point on the 
ECM cycle high to line up with this market was 2020 and 2007.  
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QUARTERLY ANALYSIS PERSPECTIVE 

 
HEDGING MODEL 

 
From the Quarterly Hedging Model employing only the Reversal System, we are 
currently long since during the Second Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
Reversal on this level 47605. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
On the Quarterly Level, our first target for a turning point is The Fourth Quarter 2021 
with the opposite trend implied thereafter into the Third Quarter 2022 (NOTE: this 
can be intraday or on a closing basis).  
 
The strongest target in the Quarterly array is the Fourth Quarter 2021 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the Third Quarter 2021 until the Fourth Quarter 2021 with each target 
producing the opposite direction for that 2-quarter period. Thereafter, we see the 
next target coming into play as the Third Quarter 2022 until the Fourth Quarter 
2022 with again each target producing the opposite direction for that 2-quarter 
period. Additionally, we have a choppy period beginning the Second Quarter 
2023 until the Fourth Quarter 2023 with each target producing the opposite 
direction for that 3-quarter period. The key target during this period will be the 
Fourth Quarter 2023.  
 
Keep in mind that given the sharp decline of 12% from the last high established 
the First Quarter 2020, that if we continue to move in the same direction after one 
target, then the move will not subside until the next target in time is reached. We 
have elected 3 Bearish Reversals from the last high thus far to date. We have 
overall 3 Quarterly Directional Change targets ahead and 1 that also aligns with 
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a main turning points on the top line of the Array. Therefore, the target of the 
Fourth Quarter 2023 should be an important target. Directional Change targets 
that align with the top line for turning points often unfold as the main cyclical 
events. Don't forget, a Directional Change can also be a sharp dramatic move in 
the same direction, not just a change in direction.  
 
QUARTERLY CURRENCY CORRELATION 

 
The Greek General Index did make a high in conjunction with the British pound on 
01/01 yet in nominal terms the last high was created on 10/01 whereas the high 
in Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 10/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
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MONTHLY LEVEL 

 

MONTHLY BROADER TREND VIEW 

 
Looking at a broader time horizon, this market is in an uptrend position on all our 
monthly indicators for the near-term trend. We see here the trend has been 
moving up for the past 12 months. The previous low of 55011 made during October 
2020 on the Monthly level has held and only a break of 85486 on a closing basis 
would warn of a technical near-term change in trend. The previous high made 
during August on the Monthly level at 93194 remains significant technically and 
only exceeding that level on a closing basis would suggest a reversal in the 
immediate trend. We have generated a buy signal so some caution is required.  
 

 
 
MONTHLY TURNING POINTS 
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I show a potential target on the Turning Point Model, defined as highs or lows on 
an intraday or closing basis, for December and February 2022, April 2022. I show a 
potential for a decline moving into December with the opposite trend thereafter 
into February 2022. Looking ahead at December, a continued advance becomes 
possible if this month's high is penetrated intraday.  
 
MONTHLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2021 and during 2022. This model often picks the high or low but can also elect a 
breakout to a new higher trading zone or a breakdown to a new lower trading 
level.  
 
MONTHLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2028. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2030.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 92830. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible. If we 
exceed that Reversal, then the next key resistance level to watch will be the next 
Monthly Bullish Reversal at 90170.  
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MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 84400. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 53100.  
 
HEDGING MODEL 

 
From the Monthly Hedging Model employing only the Reversal System, we are 
currently long since October on that close when we reversed our hedge position 
in this market. This position should be maintained provided this market remains on 
a Monthly closing basis above the next Bearish Reversal on this level 84400. If you 
want to reduce the exit strategy then use the next Weekly Reversal if we reach 
the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
was October, that is reinforced by also a Directional Change Target. However, we 
also see that there is another Directional Change due in the next session and then 
the session thereafter warning this is a choppy period ahead given that the 
previous session was a low which also closed weak below the former low. However, 
a higher open above 89186 will imply that the Directional Change may point to a 
rally instead of a decline. A close above 92887 will tend to warn of a rally unfolding 
into the next target or beyond with the market moving into the next Directional 
Change/Turning Point Target on the top line (NOTE: this can be intraday or on a 
closing basis).  
 
The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting 
December until February 2022 with each target producing the opposite direction 
for that 3-month period. We have elected 1 Bearish Reversal from the last high 
thus far to date. There are 3 Monthly Directional Change targets starting from 
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October to November warning of a potential choppy swing period for these few 
Months. Don't forget, a Directional Change can also be a sharp dramatic move 
in the same direction, not just a change in direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........   - Neutral - 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........   - Neutral - 
Intermediate Momentum .....   - Neutral - 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........  BULLISH 
Cyclical Strength..........   - Neutral - 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  (Bearish) 
 
 
MONTHLY CURRENCY CORRELATION 

 
The Greek General Index did make a high in conjunction with the British pound on 
08/01 yet in nominal terms the last high was created on 08/01 whereas the high 
in Australian dollar took place on 08/01, a high in the Canadian dollar was 
established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
both in nominal and basket terms. In international terms, we have a divergence 
whereby this market last reached a high in nominal terms on 08/01 after the high 
in terms of a basket of currencies which came on 08/01 implying that this 
immediate rally is purely in domestic terms.  
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MARKET RISK FACTOR 

Greek General Index Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   90170 | 0.405% |  86140 |  4.082% |  
QUARTERLY.....   90160 | 0.394% |  47605 |  46.99% |  
YEARLY........   91920 |  2.353% |  47605 |  46.99% | 
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Ireland ISEQ Overall 
 

 
On the Yearly Level, our first target for a turning point is 2021, that is reinforced by 
also a Directional Change Target. However, we also see that there is another 
Directional Change due in the next session and then the session thereafter warning 
this is a choppy period ahead with the opposite trend implied thereafter into 2022 
which is a Directional Change. However, a break of this current year's trading 
range of 890475 - 696965 would warn of a possible cycle inversion given we have 
a target this year.  (NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Yearly array is 2021 which is this immediate year 
whereby we have so far exceeded last year's high and are trading above last 
year's closing. It does appear we have a choppy period starting 2020 until 2023, 
but we do have a key target arriving also this year here in 2021 with each target 
producing the opposite direction for that 4-year period. However, given that 2021 
is a very strong target, this can produce an important event. This is particularly true 
since the next interval is also a Directional Change. Thereafter, we see the next 
target coming into play as 2025 until 2030, but we do have a key target arriving 
also 2028 with again each target producing the opposite direction for that 6-year 
period.  
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Keep in mind that given the dramatic decline of 58% from the last high established 
during 2020, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
NOT elected any Bearish Reversals thus far to date. The first Yearly Bearish Reversal 
comes into play at 528650. There are 5 Yearly Directional Change targets starting 
from 2020 to 2022 suggesting a choppy coiling period for 3 Years. We also see a 
convergence in the Array with both the Directional Change and Panic Cycle lining 
up for the same target of 2027. This intensifies the importance of this target as an 
event on the horizon. Don't forget, a Directional Change can also be a sharp 
dramatic move in the same direction, not just a change in direction.  
 
The Ireland ISEQ Overall has continued to make new historical highs over the 
course of the rally from 2020 moving into 2021. Prominently, we have elected four 
Bullish Reversals to date.  
 
This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1992, there 
have been 2 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 2009 with the high forming during 2007. This decline has thus 
been 2 years. We have exceeded the previous high of 2020, which was 758446 
implying we may have at least a temporary low in place for now and we have 
not exceeded the previous major high of 1036479. On the other hand, we have 
elected two short-term Yearly Bearish Reversals to date from the turning point of 
2007.  
 
The last major low took place during 2009 which was 12 years ago. While this is the 
twelfth year up and normally, we should see a further rally into next year, it is 
important that this year closes above that of last year's high of 758446 to maintain 
the upward momentum. Indeed, so far this year has rallied above last year's high 
of 758446 reaching 890475. As of now, the market is still trading above last year's 
high. A lower closing at year-end under 753153 would warn that we may first see 
a retest of support into next year. 
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YEARLY ANALYSIS PERSPECTIVE 

 
On the yearly level in Ireland ISEQ Overall, 2020 was an outside reversal to the 
upside. Nonetheless, it did not exceed the previous the important high which was 
established during 2007 at 1036479 yet it did not break the previous the important 
low that was established during 2009 at 188036. The decline was 2 years from the 
high of 2007 to the low of 2009 after which we have bounced into 2020 for 11 
years. To date, we have a 2-year reaction low in place as of 2009, so we have 
consolidated for the past 11 years since that event. The highest the market has 
reached took place last year at 758446, which suggested we have changed trend 
for now. We have rallied above last year's high of 424992 and are currently trading 
above last year's close at 855121.  
 
Right now, as stated, the market is trading above last year's high of 758446. Overall, 
the market has been in a long-term bearish trend. Right now, the market is trading 
bullish above our yearly momentum indicators warning that support begins down 
at 715743.  
 
Examining the yearly time level, we can now see that there is a 21% risk on the 
upside, where we show a clear downside risk factor at 38%. From a risk perspective, 
resistance on a closing basis stands at 1037343 whereas the risk on the downside 
begins at 528650.  
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YEARLY TIMING ANALYSIS 

 
Focusing on the longer-term yearly level, we see turning points where highs or lows 
on an intraday or closing basis should form will be, 2021, 2023, 2026, 2028 and 2030. 
We show a potential for a decline moving into 2021 with the opposite trend 
thereafter into 2023. This pattern becomes a possibility if the market closed back 
below last year's high of 424992 at a minimum. Closing this year above last year's 
high warns that a cycle inversion is possible with a rally into the next target.  
 
YEARLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2021, during 2022, during 2027 and during 2030. This model often picks the high or 
low but can also elect a breakout to a new higher trading zone or a breakdown 
to a new lower trading level.  
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YEARLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2023. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
YEARLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2027.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
THE BROADER LONGER-TERM VIEW 

 
Analytically, the long-term analysis in Ireland ISEQ Overall remains positive since 
we are trading above last year's high. Presently, we have made a reaction low in 
2009 which was a 2-year decline. Since that reaction low of 2009, this market has 
bounced for 12 years with this year exceeding last year's high. Historically, this 
market experienced a Phase Transition from the low of 1983 to the high of 2007 
which amounted to about a 3200% advance. This market has entered a bearish 
consolidation phase on the yearly level by closing below 374500 on an annual 
basis. Support now lies on a closing at 111470.  
 
YEARLY OUTSIDE COMMENT 

 
A closing above last year's high of 758446 will warn of perhaps new highs into next 
year. A closing below that number would warn that this year could be just a 
temporary high.  
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INDICATING RANGE STUDY 

 
Solely focusing on only the indicating ranges on the Yearly level in the Ireland ISEQ 
Overall, this market remains in a bullish position at this time with the underlying 
support beginning at 679168.  
 
Yearly Indicating Ranges 
Immediate Trend .......... bullish 
Short-Term Momentum ...... bullish 
Short-Term Trend ......... bullish 
Intermediate Momentum .... bullish 
Intermedia Trend ......... bullish 
Long-Term Trend .......... bullish 
Cyclical Strength ........ bullish 
 
TRADING ENVELOPE STUDY 

NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 753153 
 
Envelope Top... 613181 
Internal AvgL.. 532159 
Internal AvgH.. 690954 
Envelope Btm... 383861 
 
STOCHASTICS 

 
The Stochastics are all in a bullish position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
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ENERGY MODELS 

 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2007 whereas the actual market high in price unfolded back in 2007.  
 
REVERSAL COMMENTARY 

 
On our Yearly Hypothetical Models, clearly, we see that we have Yearly Bearish 
Reversals that would be generated if we see another new high penetrating 
890475. These Tentative Hypothetical Bearish Reversals would rest at 427526, 
447129, 531173, and 693595, whereas a close below the previous low 424992 
would tend to suggest that these Tentative Hypothetical Reversals will then 
become fixed as long as the high holds thereafter for at least several days. 
Moreover, the election of any of these Tentative Hypothetical Bearish Reversals 
during this next session would signal a decline is unfolding and that such a high 
may stand. However, if we continue to make new highs, then these Tentative 
Hypothetical Reversals will be replaced by a new set until the high becomes fixed.  
 
YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 HIGH: 
 
Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
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Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
 
YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

Here are the Fibonacci Percentage Retracements from the previous HIGH at 
758446 
 
 23% |  579453 
 38% |  468720 
 61% |  289726 
 78% |  162307 
 
Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 

 
Here in Ireland ISEQ Overall, we do find that this particular market has correlated 
with our Economic Confidence Model in the past. The Last turning point on the 
ECM cycle low to line up with this market was 2020 and 2009 and 2002. The Last 
turning point on the ECM cycle high to line up with this market was 2020 and 2007 
and 2001.  
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QUARTERLY ANALYSIS PERSPECTIVE 

 
HEDGING MODEL 

 
From the Quarterly Hedging Model employing only the Reversal System, we are 
currently long since during the Third Quarter 2020 on that close when we reversed 
our hedge position in this market. This position should be maintained provided this 
market remains on a Quarterly closing basis above the next Bearish Reversal on 
this level 649200. If you want to reduce the exit strategy then use the next Monthly 
Reversal if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
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On the Quarterly Level, our first target for a turning point is The Fourth Quarter 2021, 
that is reinforced by also a Directional Change Target. However, we also see that 
there is another Directional Change due in the next session and then the session 
thereafter warning this is a choppy period ahead with the opposite trend implied 
thereafter into the Second Quarter 2022 (NOTE: this can be intraday or on a closing 
basis).  
 
The strongest target in the Quarterly array is the Second Quarter 2024 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the Third Quarter 2021 until the Fourth Quarter 2021 with each target 
producing the opposite direction for that 2-quarter period. Thereafter, we see the 
next target coming into play as the First Quarter 2023 until the Fourth Quarter 2023, 
but while we have a target arriving also on the Third Quarter 2023, the key target 
remains the First Quarter 2023 with again each target producing the opposite 
direction for that 4-quarter period. We have overall 4 Quarterly Directional 
Change targets ahead and 3 that also align with a main turning points on the top 
line of the Array. Therefore, the targets of the Fourth Quarter 2021, the First Quarter 
2023 should be an important target. Directional Change targets that align with the 
top line for turning points often unfold as the main cyclical events. Don't forget, a 
Directional Change can also be a sharp dramatic move in the same direction, not 
just a change in direction.  
 
QUARTERLY CURRENCY CORRELATION 

 
The Ireland ISEQ Overall did make a high in conjunction with the British pound on 
01/01 yet in nominal terms the last high was created on 07/01 whereas the high 
in Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 07/01 
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after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  

 
 

MONTHLY LEVEL 

 
MONTHLY BROADER TREND VIEW 

 
On a broader perspective, this market remains in an uptrend posture on all our 
indicators looking at the monthly level. We see here the trend has been moving 
up for the past 19 months. The previous low of 424992 made during March 2020 
on the Monthly level has held and only a break of 837920 on a closing basis would 
warn of a technical near-term change in trend. The previous high made during 
September on the Monthly level at 890475 remains significant technically and only 
exceeding that level on a closing basis would suggest a reversal in the immediate 
trend. We have generated a buy signal so some caution is required.  
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MONTHLY TURNING POINTS 

 
I show a potential target on the Turning Point Model, defined as highs or lows on 
an intraday or closing basis, for December and February 2022, April 2022. I show a 
potential for a decline moving into December with the opposite trend thereafter 
into February 2022. Looking ahead at December, a continued advance becomes 
possible if this month's high is penetrated intraday.  
 
MONTHLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2021, during 2022, during 2027 and during 2030. This model often picks the high or 
low but can also elect a breakout to a new higher trading zone or a breakdown 
to a new lower trading level.  
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MONTHLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2023. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2027.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 952330. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible. If we 
exceed that Reversal, then the next key resistance level to watch will be the next 
Monthly Bullish Reversal at 976750.  
 
MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 784700. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 696950.  
 
HEDGING MODEL 

 
From the Monthly Hedging Model employing only the Reversal System, we are 
currently long since August 2020 on that close when we reversed our hedge 
position in this market. This position should be maintained provided this market 
remains on a Monthly closing basis above the next Bearish Reversal on this level 
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784700. If you want to reduce the exit strategy then use the next Weekly Reversal 
if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
was October with the opposite trend implied thereafter into December which is a 
Directional Change (NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting 
December until April 2022, but we do have a key target arriving also on February 
2022 with each target producing the opposite direction for that 5-month period. 
However, given that February 2022 is a very strong target, this can produce an 
important event. We have NOT elected any Bearish Reversals thus far to date. The 
first Monthly Bearish Reversal comes into play at 784700. There are 3 Monthly 
Directional Change targets starting from December to February 2022 suggesting 
a choppy coiling period for 3 Months. Don't forget, a Directional Change can also 
be a sharp dramatic move in the same direction, not just a change in direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........   - Neutral - 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........  BULLISH 
Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........  BULLISH 
Cyclical Strength..........  BULLISH 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
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MONTHLY CURRENCY CORRELATION 

 
The Ireland ISEQ Overall did make a high in conjunction with the British pound on 
08/01 yet in nominal terms the last high was created on 09/01 whereas the high 
in Australian dollar took place on 08/01, a high in the Canadian dollar was 
established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 09/01 
after the high in terms of a basket of currencies which came on 08/01 implying 
that this immediate rally is purely in domestic terms.  
 
MARKET RISK FACTOR 

 
Ireland ISEQ Overall Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   893640 |  4.504% |  784700 |  8.235% |  
QUARTERLY.....   952330 |  11.36% |  649200 |  24.08% |  
YEARLY........   1037343 |  21.3% |  528650 |  38.17% | 
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Italy Milano Borsa (MIB) 
 

 
 
On the Yearly Level, with respect to time, there was a prospect of an Outside 
Reversal to the downside in 2020, that is reinforced by also a Directional Change 
Target. However, we also see that there is another Directional Change due in the 
next session yet since this market has exceeded the 2020 high, then a further rally 
is possible into the next target of 2023. So far this year, the market has exceeded 
the 2020 high of 25483 and it remains above that level on a closing basis. To date, 
we have not elected any Monthly Bearish Reversals from the October high. The 
next Monthly Bearish Reversal to focus on lies at 24902. Maintaining a closing 
above our Momentum Projection standing at 26266 will signal that the market is 
still with broader trend support right now. However, since this year has exceeded 
last year's high, then a closing at year-end below this momentum number could 
warn of a temporary high and the next turning point could be a low in 2023. This 
turning point 2020 also matched the turning point on the Economic Confidence 
Model implying it was significant (NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Yearly array is 2023 for a turning point ahead, at least 
on a closing basis. It does appear we have a choppy period starting 2025 until 
2028, but we do have a key target arriving also 2026 with each target producing 
the opposite direction for that 4-year period.  
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Keep in mind that given the dramatic decline of 41% from the last high established 
during 2020, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
NOT elected any Bearish Reversals thus far to date. The first Yearly Bearish Reversal 
comes into play at 20323.  
 
The Italy Banca Commercial has continued to make new historical highs over the 
course of the rally from 2012 moving into 2021. However, this last portion of the 
rally has taken place over 9 years from the last important low formed during 2012. 
Distinctly, we have not elected any Bullish Reversals to date.  
 
This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, this market was in a protracted 
bearish trend since the major high took place back in 2000 with the low forming 
during 2012. Since that low, the market has consolidated for 8 years. During this 
period, we did see a rally into 2015 making a 3-year rally. We did elect 2 Bearish 
Reversals from that event implying that a retest of support was likely. Distinctly, we 
have not elected any Yearly Bullish Reversal to date from the turning point of 2012.  
 
The last major low took place during 2020 which was last year. 
 

YEARLY ANALYSIS PERSPECTIVE 

 
Factually, in Italy Banca Commercial, the last important low formed back in 2012, 
there was a rally into the important high established during 2020 which has 
exceeded the pure reactionary phase with a bull market run do far for eight years.  
 
Recently on the yearly level, the market has rallied exceeding last year's high 
reaching 27049 intraday and we are still trading above 25483 right now with a 
positive undertone. At this moment, the market is trading still holding above support 
in a bullish posture. This market came to test the Yearly Bearish Reversal at 20323 
bottoming at 14153 but failed to close below it.  
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Right now, as stated, the market is trading above last year's high of 25483. Overall, 
the market has been in a long-term bullish trend. We have not elected any Yearly 
Bearish Reversals from that major high. Right now, the market is trading bullish 
above our yearly momentum indicators warning that support begins down at 
23133.  
 
Examining the yearly time level, we can now see that there is a 15% risk on the 
upside, where we show a clear downside risk factor at 24%. From a risk perspective, 
resistance on a closing basis stands at 30961 whereas the risk on the downside 
begins at 20323.  
 
YEARLY TECHNICAL ANALYSIS 

2021/01/01...  32874 
2022/01/01...  32054 
2023/01/01...  31233 
2024/01/01...  30412 
2025/01/01...  29592 
2026/01/01...  28771 
2027/01/01...  27950 
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YEARLY TIMING ANALYSIS 

 
Eyeing the longer-term yearly level, we see turning points where highs or lows on 
an intraday or closing basis should form will be, 2023, 2026, 2028 and 2031. 
Centering on the patterns unfolding, we do see a prospect of a decline moving 
into 2023 with the opposite trend thereafter into 2026. This pattern becomes a 
possibility if the market closed back below last year's high of 14153 at a minimum. 
Closing this year above last year's high warns that a cycle inversion is possible with 
a rally into the next target.  
 
YEARLY DIRECTIONAL CHANGES 

 
Nevertheless, the most critical model, the Directional Change Model target is 
during 2021. This model often picks the high or low but can also elect a breakout 
to a new higher trading zone or a breakdown to a new lower trading level.  
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YEARLY VOLATILITY 

 
Regarding the volatility models suggest we should see a rise in price movement 
during January 2026. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
THE BROADER LONGER-TERM VIEW 

 
Discernably, the far-reaching forecast in Italy Banca Commercial remains positive 
since we are trading above last year's high. To date, this market has not breached 
any long-term support which begins at 20323 on an annual closing basis. 
Meanwhile, we have also not breached any long-term resistance which begins at 
30961.  
 
INDICATING RANGE STUDY 

 
Focusing on our perspective using the indicating ranges on the Yearly level in the 
Italy Banca Commercial, this market remains neutral with resistance standing at 
24402 and support forming below at 21194. The market is trading closer to the 
support level at this time.  
 
Yearly Indicating Ranges 
Immediate Trend .......... neutral 
Short-Term Momentum ...... bullish 
Short-Term Trend ......... bullish 
Intermediate Momentum .... bearish 
Intermedia Trend ......... bearish 
Long-Term Trend .......... bearish 
Cyclical Strength ........ neutral 
 
 
TRADING ENVELOPE STUDY 

 
NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 22233 



Italy Milano Borsa (MIB) 

127 
 

 
Envelope Top... 24486 
Internal AvgL.. 16693 
Internal AvgH.. 23586 
Envelope Btm... 15328 
 
STOCHASTICS 

 
The Stochastics are all in a bullish position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
ENERGY MODELS 

 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2010 whereas the actual market high in price unfolded back in 2000. This 
is rather indicative of the fact that the broader term means that eventually higher 
highs will be carved out in the future. When Energy peaks BEFORE the high, this is 
indicative of a major high and a serious change in trend is likely to follow.  
 
REVERSAL COMMENTARY 

 
Utilizing our Yearly Hypothetical Models, clearly, we see that we have Yearly Bearish 
Reversals that would be generated if we see another new high penetrating 27049. 
These Tentative Hypothetical Bearish Reversals would rest at 17555, 17914, 32874, 
and 34655, whereas a close below the previous low 14153 would tend to suggest 
that these Tentative Hypothetical Reversals will then become fixed as long as the 
high holds thereafter for at least several days. Moreover, the election of any of 
these Tentative Hypothetical Bearish Reversals during this next session would signal 
a decline is unfolding and that such a high may stand. However, if we continue to 
make new highs, then these Tentative Hypothetical Reversals will be replaced by 
a new set until the high becomes fixed.  
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YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 HIGH: 
 
Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 
Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
 
YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

Here are the Fibonacci Percentage Retracements from the previous HIGH at 25483 
 23% |  19469 
 38% |  15748 
 61% |  9735 
 78% |  5453 
 
Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
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ECONOMIC CONFIDENCE MODEL CORRELATION 

 
Here in Italy Banca Commercial, we do find that this particular market has 
correlated with our Economic Confidence Model in the past. The Last turning point 
on the ECM cycle low to line up with this market was 2020. The Last turning point 
on the ECM cycle high to line up with this market was 2020 and 2015 and 2007 
and 2000.  
 

 
 

QUARTERLY ANALYSIS PERSPECTIVE 

 
HEDGING MODEL 
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Employing our Quarterly Hedging Model using our Reversal System only, we are 
currently long since during the Fourth Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
Reversal on this level 20703. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
On the Quarterly Level, our first target for a turning point is The Fourth Quarter 2021 
with the opposite trend implied thereafter into the Third Quarter 2022 (NOTE: this 
can be intraday or on a closing basis).  
 
The strongest target in the Quarterly array is the Second Quarter 2023 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the Third Quarter 2021 until the Fourth Quarter 2021 with each target 
producing the opposite direction for that 2-quarter period. Thereafter, we see the 
next target coming into play as the First Quarter 2023 until the Second Quarter 
2023 with again each target producing the opposite direction for that 2-quarter 
period.  
 
However, the important target during that period will be the Second Quarter 2023. 
Still, when we look at the next higher time level, we see that a high formed during 
Yearly. We have overall 3 Quarterly Directional Change targets ahead and 1 that 
also aligns with a main turning points on the top line of the Array. Therefore, the 
target of should be an important target. This target in time is the First Quarter 2023. 
Directional Change targets that align with the top line for turning points often 
unfold as the main cyclical events. We also see a convergence in the Array with 
both the Directional Change and Panic Cycle lining up for the same target of the 
First Quarter 2024. This accentuates the importance of this target as an event on 
the horizon. Don't forget, a Directional Change can also be a sharp dramatic 
move in the same direction, not just a change in direction.  
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QUARTERLY CURRENCY CORRELATION 

 
The Italy Banca Commercial did make a high in conjunction with the British pound 
on 01/01 yet in nominal terms the last high was created on 07/01 whereas the 
high in Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 07/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
 

 
 

MONTHLY LEVEL 
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MONTHLY BROADER TREND VIEW 

 
On a broader perspective, this market remains in an uptrend posture on all our 
indicators looking at the monthly level. We see here the trend has been moving 
up for the past 19 months. The previous low of 14153 made during March 2020 on 
the Monthly level has held and only a break of 24941 on a closing basis would 
warn of a technical near-term change in trend. The previous high made during 
October on the Monthly level at 27049 remains significant technically and only 
exceeding that level on a closing basis would suggest a reversal in the immediate 
trend. We have generated a buy signal so some caution is required.  
 

 
 
MONTHLY TURNING POINTS 
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Centering on time, I do see a prospective target on the Turning Point Model, 
defined as highs or lows on an intraday or closing basis, for December, February 
2022, May 2022 and August 2022. Centering on the patterns unfolding, I do see a 
prospect of a decline moving into December with the opposite trend thereafter 
into February 2022. Looking ahead at December, a continued advance becomes 
possible if this month's high is penetrated intraday.  
 
MONTHLY DIRECTIONAL CHANGES 

 
Nevertheless, the most critical model, the Directional Change Model target is 
during 2021. This model often picks the high or low but can also elect a breakout 
to a new higher trading zone or a breakdown to a new lower trading level.  
 
MONTHLY VOLATILITY 

 
Regarding the volatility models suggest we should see a rise in price movement 
during January 2026. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 33154. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible. If we 
exceed that Reversal, then the next key resistance level to watch will be the next 
Monthly Bullish Reversal at 33444.  
 
MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 24902. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 21618.  
 
HEDGING MODEL 
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Employing our Monthly Hedging Model using our Reversal System only, we are 
currently long since November 2020 on that close when we reversed our hedge 
position in this market. This position should be maintained provided this market 
remains on a Monthly closing basis above the next Bearish Reversal on this level 
24902. If you want to reduce the exit strategy then use the next Weekly Reversal if 
we reach the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. It does appear we have a choppy period starting 
October until February 2022 with each target producing the opposite direction for 
that 5-month period. Thereafter, we see the next target coming into play as April 
2022 until May 2022 with again each target producing the opposite direction for 
that 2-month period. Additionally, we have a choppy period beginning July 2022 
until August 2022 with each target producing the opposite direction for that 2-
month period. The key target during this period will be August 2022. We have a 
Monthly Directional Change target due in March 2022. This also lines up with a 
Panic Cycle on this target so there could be an outside reversal or just a sharp 
move in one direction. When these two align, sometimes the Panic Cycle can 
affect the next target. Our volatility models also target this date as well. We also 
see a convergence in the Array with both the Directional Change and Panic 
Cycle lining up for the same target of March 2022. This accentuates the 
importance of this target as an event on the horizon. Don't forget, a Directional 
Change can also be a sharp dramatic move in the same direction, not just a 
change in direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........  BULLISH 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........  BULLISH 
Intermediate Momentum .....  BULLISH 
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Intermediate Trend ........  BULLISH 
Long-Term Trend ...........  BULLISH 
Cyclical Strength..........  BULLISH 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
 
MONTHLY CURRENCY CORRELATION 

 
The Italy Banca Commercial did make a high in conjunction with the British pound 
on 08/01 yet in nominal terms the last high was created on 10/01 whereas the 
high in Australian dollar took place on 08/01, a high in the Canadian dollar was 
established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
both in nominal and basket terms. In international terms, we have a divergence 
whereby this market last reached a high in nominal terms on 10/01 after the high 
in terms of a basket of currencies which came on 08/01 implying that this 
immediate rally is purely in domestic terms.  
 
MARKET RISK FACTOR 

 
Italy Banca Commercial Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   33154 |  23.35% |  24902 |  7.344% |  
QUARTERLY.....   28329 |  5.406% |  20703 |  22.96% |  
YEARLY........   30961 |  15.19% |  20323 |  24.38% | 
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Dutch AEX Share Index 

 

This market made a bull run from the low of 4515 made in 1983 for 17 years into 
a high established in 2000 at 70318. Since that high, this market has declined for 
20 years prior to this year. Last year was an outside reversal to the upside after 
reaching a low at 38960. Presently, this market has rallied exceeding last year's 
high of 63312 reaching 81831 while holding last year's low of 38960. On the 
Yearly Level, looking at the array, there was a prospect for an Outside Reversal 
to the upside in 2020 yet since this market has exceeded the 2020 high, then a 
further rally is possible into the next target of 2023. So far this year, the market has 
exceeded the 2020 high of 63312 and it remains above that level on a closing 
basis. To date, we have elected 4 Monthly Bearish Reversals from the October 
high. Maintaining a closing above our Momentum Projection standing at 65835 
will signal that the market is still with broader trend support right now. However, 
since this year has exceeded last year's high, then a closing at year-end below 
this momentum number could warn of a temporary high and the next turning 
point could be a low in 2023. This turning point 2020 also matched the turning 
point on the Economic Confidence Model implying it was significant (NOTE: this 
can be intraday or on a closing basis).  
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The strongest target in the Yearly array is 2023 for a turning point ahead, at least 
on a closing basis. It does appear we have a choppy period starting 2023 until 
2027 with each target producing the opposite direction for that 5-year period. 
Thereafter, we see the next target coming into play as 2029 until 2030 with again 
each target producing the opposite direction for that 2-year period.  

However, the important target during that period will be 2030.  

Keep in mind that given the significant decline of 23% from the last high 
established during 2020, that if we continue to move in the same direction after 
one target, then the move will not subside until the next target in time is 
reached. We have NOT elected any Bearish Reversals thus far to date. The first 
Yearly Bearish Reversal comes into play at 37840.  

The Dutch AEX All Share Index has continued to make new historical highs over 
the course of the rally from 2016 moving into 2021. Distinctly, we have elected 
three Bullish Reversals to date.  

This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1987, there 
have been 4 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 2016 with the high forming during 2000. This decline has thus 
been 16 years. We have exceeded the previous high of 2000, which was 70318 
and are currently trading above it closing currently at 81091. Distinctly, we have 
not elected any Yearly Bearish Reversal to date from the turning point of 2000.  

The last major low took place during 2009 which was 12 years ago. While this is 
the twelfth year up and normally, we should see a further rally into next year, it is 
important that this year closes above that of last year's high of 63312 to maintain 
the upward momentum. Indeed, so far this year has rallied above last year's high 
of 63312 reaching 81831. As of now, the market is still trading above last year's 
high. A lower closing at year-end under 62806 would warn that we may first see 
a retest of support into next year. 
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YEARLY ANALYSIS PERSPECTIVE 

 

Factually, in Dutch CBS All Share Index, the last important low formed back in 
2016, there was a rally into the important high established during 2020 which has 
exceeded the pure reactionary phase with a bull market run do far for four 
years.  

Recently on the yearly level, the market has rallied exceeding last year's high 
reaching 81831 intraday and we are still trading above 63312 right now with a 
positive undertone. At this moment, the market is trading still holding above 
support in a bullish posture.  

Right now, as stated, the market is trading above last year's high of 63312. 
Overall, the market has been in a long-term bullish trend. We have not elected 
any Yearly Bearish Reversals from that major high. Right now, the market is 
trading bullish above our yearly momentum indicators warning that support 
begins down at 55743.  

Examining the yearly time level, we can now see that there is a -.13% risk on the 
upside, where we show a clear downside risk factor at 53%. From a risk 
perspective, resistance on a closing basis stands at 70320 whereas the risk on the 
downside begins at 37840.  

 

YEARLY TECHNICAL ANALYSIS 

2021/01/01...  28558  30620 
2022/01/01...  26570  31111 
2023/01/01...  24581  31602 
2024/01/01...  22593  32094 
2025/01/01...  20604  32585 
2026/01/01...  18616  33076 
2027/01/01...  16627  33567 
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YEARLY TIMING ANALYSIS 

 

THE BROADER LONGER-TERM VIEW 

Discernably, the far-reaching view recognizes that the current directional 
movement since the low made back in March 2020 has been a long-term Bullish 
trend in Dutch CBS All Share Index. This trend remains in motion as long as we 
hold above 52978 on a monthly closing basis. It is incredibly important to identify 
the broader trend for that is the underlying tone. It is wise to take position 
counter-trend only with this understanding of what you are doing.  

YEARLY OUTSIDE COMMENT 

A closing above last year's high of 63312 will warn of perhaps new highs into 
next year. A closing below that number would warn that this year could be just a 
temporary high.  
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INDICATING RANGE STUDY 

Focusing on our perspective using the indicating ranges on the Yearly level in the 
Dutch CBS All Share Index, this market remains in a bullish position at this time 
with the underlying support beginning at 48421.  

Yearly Indicating Ranges 
Immediate Trend .......... bullish 
Short-Term Momentum ...... bullish 
Short-Term Trend ......... bullish 
Intermediate Momentum .... bullish 
Intermedia Trend ......... bullish 
Long-Term Trend .......... bullish 
Cyclical Strength ........ bullish 
 

TRADING ENVELOPE STUDY 

NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 62806 
 
Envelope Top... 58178 
Internal AvgL.. 43882 
Internal AvgH.. 54385 
Envelope Btm... 28090 
 

STOCHASTICS 

The Stochastics are all in a bullish position. Keep in mind that this type of 
indicator tends to be more of a confirmation tool rather than a leading 
forecasting tool. Thus, it is more often than not just a lagging indicator.  

ENERGY MODELS 

Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2000 whereas the actual market high in price unfolded back in 2000.  
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REVERSAL COMMENTARY 

Utilizing our Yearly Hypothetical Models, clearly, we see that we have Yearly 
Bearish Reversals that would be generated if we see another new high 
penetrating 81831. These Tentative Hypothetical Bearish Reversals would rest at 
36684, 40957, 47219, and 49763, whereas a close below the previous low 38960 
would tend to suggest that these Tentative Hypothetical Reversals will then 
become fixed as long as the high holds thereafter for at least several days. 
Moreover, the election of any of these Tentative Hypothetical Bearish Reversals 
during this next session would signal a decline is unfolding and that such a high 
may stand. However, if we continue to make new highs, then these Tentative 
Hypothetical Reversals will be replaced by a new set until the high becomes 
fixed.  

YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead 
calculated from the 01/01/2020 HIGH: 

Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 

Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
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YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

Here are the Fibonacci Percentage Retracements from the previous HIGH at 
63312 

 23% |  48370 
 38% |  39127 
 61% |  24185 
 78% |  13549 
 
Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 

ECONOMIC CONFIDENCE MODEL CORRELATION 

 

Here in Dutch CBS All Share Index, we do find that this particular market has 
correlated with our Economic Confidence Model in the past. The Last turning 
point on the ECM cycle low to line up with this market was 2020 and 2009. The 
Last turning point on the ECM cycle high to line up with this market was 2020 
and 2015 and 2007 and 2000.  
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QUARTERLY ANALYSIS PERSPECTIVE 

 

HEDGING MODEL 

 

Employing our Quarterly Hedging Model using our Reversal System only, we are 
currently long since during the Second Quarter 2020 on that close when we 
reversed our hedge position in this market. This position should be maintained 
provided this market remains on a Quarterly closing basis above the next Bearish 
Reversal on this level 53310. If you want to reduce the exit strategy then use the 
next Monthly Reversal if we reach the timing objectives.  

The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
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On the Quarterly Level, our first target for a turning point is The Fourth Quarter 
2021 with the opposite trend implied thereafter into the First Quarter 2022 (NOTE: 
this can be intraday or on a closing basis).  

The strongest target in the Quarterly array is the First Quarter 2024 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy 
period starting the Third Quarter 2021 until the Fourth Quarter 2022 with each 
target producing the opposite direction for that 6-quarter period.  

QUARTERLY CURRENCY CORRELATION 

 

The Dutch CBS All Share Index did make a high in conjunction with the British 
pound on 01/01 yet in nominal terms the last high was created on 07/01 
whereas the high in Australian dollar took place on 01/01, a high in the 
Canadian dollar was established on 01/01, a high in the Japanese yen was 
established on 01/01, a high in the Swiss franc was established on 01/01, a high 
in the Euro was established on 01/01, and a high in the Chinese yuan was 01/01.  

In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 07/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
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MONTHLY LEVEL 

 

MONTHLY BROADER TREND VIEW 

 

On a broader perspective, this market remains in an uptrend posture on all our 
indicators looking at the monthly level. We see here the trend has been moving 
up for the past 19 months. The previous low of 38960 made during March 2020 
on the Monthly level has held and only a break of 77179 on a closing basis 
would warn of a technical near-term change in trend. The previous high made 
during October on the Monthly level at 81831 remains significant technically and 
only exceeding that level on a closing basis would suggest a reversal in the 
immediate trend. We have generated a buy signal so some caution is required.  
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MONTHLY TURNING POINTS 

 

Centering on time, I do see a prospective target on the Turning Point Model, 
defined as highs or lows on an intraday or closing basis, for December, February 
2022, May 2022 and August 2022. Centering on the patterns unfolding, I do see a 
prospect of a decline moving into December with the opposite trend thereafter 
into February 2022. Looking ahead at December, a continued advance 
becomes possible if this month's high is penetrated intraday.  

 

MONTHLY BEARISH REVERSALS 

 

The key Monthly Bearish Reversal below the market remains at 71230. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key 
support level to watch will be the next Monthly Bearish Reversal lies at 64210.  
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HEDGING MODEL 

 

Employing our Monthly Hedging Model using our Reversal System only, we are 
currently long since November 2020 on that close when we reversed our hedge 
position in this market. This position should be maintained provided this market 
remains on a Monthly closing basis above the next Bearish Reversal on this level 
71230. If you want to reduce the exit strategy then use the next Weekly Reversal 
if we reach the timing objectives.  

The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator. Nevertheless, the short-
term oscillator is entering a breakout mode suggesting we may see a rally unfold.  

On the Monthly Level, looking at the array, there was a prospect for an Outside 
Reversal to the upside was October with the opposite trend implied thereafter 
into November which is a Directional Change.  outside reversal moving into 
October with the opposite trend implied thereafter into November which is a 
Directional Change (NOTE: this can be intraday or on a closing basis).  

The strongest target in the Monthly array is February 2022 for a turning point 
ahead, at least on a closing basis. It does appear we have a choppy period 
starting October until March 2022, but we do have a key target arriving also on 
February 2022 with each target producing the opposite direction for that 6-
month period. However, given that February 2022 is a very strong target, this can 
produce an important event. Thereafter, we see the next target coming into play 
as July 2022 until August 2022 with again each target producing the opposite 
direction for that 2-month period. We have a Monthly Directional Change target 
due in November. This lines up with a turning point so in this case we can see at 
least an intraday event, or a turning point based on the close. Our volatility 
models also target this date as well. Don't forget, a Directional Change can also 
be a sharp dramatic move in the same direction, not just a change in direction.  

 

Monthly Level 
Indicator Description...   Trend 
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Immediate Trend ...........  BULLISH 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........  BULLISH 
Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........  BULLISH 
Cyclical Strength..........  BULLISH 
Broader Trend .............  BULLISH 
Long-Term Cyclical Trend ..  BULLISH 
 

MONTHLY CURRENCY CORRELATION 

 

The Dutch CBS All Share Index did make a high in conjunction with the British 
pound on 08/01 yet in nominal terms the last high was created on 10/01 
whereas the high in Australian dollar took place on 08/01, a high in the 
Canadian dollar was established on 08/01, a high in the Japanese yen was 
established on 08/01, a high in the Swiss franc was established on 08/01, a high 
in the Euro was established on 08/01, and a high in the Chinese yuan was 08/01.  

In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 10/01 
after the high in terms of a basket of currencies which came on 08/01 implying 
that this immediate rally is purely in domestic terms.  

MARKET RISK FACTOR 

Dutch CBS All Share Index Risk Table 

 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 

 

MONTHLY.......   88293 |  8.881% |  71230 |  12.16% |  

QUARTERLY.....   77423 | -4.52% |  53310 |  34.25% |  

YEARLY........   70320 | -13.2% |  37840 |  53.33% |   
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Spain IGBM Cash 
 

 
 
This market made a bull run from the low of 28141 made in 1993 for 14 years into 
a high established in 2007 at 160404. Since that high, this market has declined for 
13 years prior to this year. Last year was an outside reversal to the downside after 
reaching a high at 101002. Presently, this market has remained as an inside trading 
session failing to exceed last year's high of 101002 or penetrate last year's low of 
58145. This turning point 2020 also matched the turning point on the Economic 
Confidence Model implying it was significant (NOTE: this can be intraday or on a 
closing basis).  
 
The strongest target in the Yearly array is 2024 for a turning point ahead, at least 
on a closing basis. We have Yearly Directional Change targets due 2020, 2023, 
2025, and 2030.  
 
Keep in mind that given the dramatic decline of 51% from the last high established 
during 2015, that if we continue to move in the same direction after one target, 
then the move will not subside until the next target in time is reached. We have 
elected 1 Bearish Reversal from the last high thus far to date. 
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The historical broader tone of the Spain IBEX 35 Cash has been a bearish 
consolidation following the high established back in 2007. Since then, this market 
has created 2 reaction highs which have been unable to break this overall 
protracted bearish consolidating trend. Still, the major low was made in 2020 and 
the market has bounced back for the last year. The last Yearly Reversal to be 
elected was a Bearish at the close of 2015.  
 
This market remains in a positive position on the weekly to yearly levels of our 
indicating models. From a Historical Perspective, ever since the low of 1995, there 
have been 2 major lows with each being higher than the previous which is 
indicative of a protracted long-term bull market. The last major low was 
established back in 2020 with the high forming during 2007. This decline has thus 
been 13 years so from a timing perspective caution is warranted. We are currently 
trading neutral within the yearly range of 160404 to 135191 but more so on the 
weaker side. On the other hand, we have elected one short-term Yearly Bearish 
Reversal to date from the turning point of 2007.  
 
The last major low took place during 2020 which was last year. 
 

YEARLY ANALYSIS PERSPECTIVE 

 
On the yearly level in Spain IBEX 35 Cash, the last important low was established 
during 2020 at 58145, which was down 5 years from the high made back during 
2015 at 118846. This was a key year for at least a temporary low on a normal 
trading cycle. To date, we have a 13-year low in place as of 2020, which warns 
that there is a potential for a rally failing to make new lows below 58145. However, 
the highest closing was during 2014 at 102795 whereas the intraday high formed 
in 2015.  
 
Currently, the market is trading neutral within last year's trading range of 101002 
to 58145. Overall, the market has been in a long-term bearish trend. At this time, 
the market is trading in a bearish position below our yearly momentum indicators 
warning resistance starts at 92366.  
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Examining the yearly time level, we can now see that there is a 0.67% risk on the 
upside, where we show a clear downside risk factor at 17%. From a risk perspective, 
resistance on a closing basis stands at 91185 whereas the risk on the downside 
begins at 75050.  
 
YEARLY TECHNICAL ANALYSIS 

2021/01/01...  75314  118715 
2022/01/01...  77121  122191 
2023/01/01...  78928  125668 
2024/01/01...  80735  129144 
2025/01/01...  82542  132620 
2026/01/01...  84349  136096 
2027/01/01...  86156  139572 
 

 
 
YEARLY TIMING ANALYSIS 
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Focusing on the longer-term yearly level, we see turning points where highs or lows 
on an intraday or closing basis should form will be, 2024 and 2031. We show a 
potential for a decline moving into 2024 with the opposite trend thereafter into 
2031. This pattern becomes a possibility if last year's low of 58145 is penetrated 
even intraday or the market closes below last year's close of 81544. Otherwise, a 
higher closing warns that we could have a cycle inversion with a rally into the next 
target.  
 
YEARLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2023, during 2025 and during 2030. This model often picks the high or low but can 
also elect a breakout to a new higher trading zone or a breakdown to a new 
lower trading level.  
 
YEARLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2028. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
YEARLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2029.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
THE BROADER LONGER-TERM VIEW 

 
Analytically, the long-term prospective in Spain IBEX 35 Cash remains bearish as 
the major high of 2007 has not been exceeded. To date, we have seen a 
protracted decline for the last overall 14 years. We have held last year's low of 
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58145. The main correction low after the 2007 high took place in 2020. The decline 
from the 2007 high was 13 years. This collapse to new recent lows has been a 
Waterfall Event thus far dropping 63% from the high of 2007 established at 160404 
down to immediate low at 58145 of 2020. There has remained a risk of pushing the 
decline into in real terms adjusted for inflation.  
 
INDICATING RANGE STUDY 

 
Solely focusing on only the indicating ranges on the Yearly level in the Spain IBEX 
35 Cash, this market remains moderately bullish currently with underlying support 
beginning at 75798 and overhead resistance forming above at 89674. The market 
is trading closer to the support level at this time.  
 
Yearly Indicating Ranges 
Immediate Trend .......... bearish 
Short-Term Momentum ...... neutral 
Short-Term Trend ......... neutral 
Intermediate Momentum .... neutral 
Intermedia Trend ......... neutral 
Long-Term Trend .......... bullish 
Cyclical Strength ........ neutral 
 
TRADING ENVELOPE STUDY 

NORMAL YEARLY TRADING ENVELOPE 
Last Close Was. 81544 
 
Envelope Top... 116480 
Internal AvgL.. 78544 
Internal AvgH.. 106022 
Envelope Btm... 72918 
 
STOCHASTICS 

 
The Stochastics are all in a bearish position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
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Thus, it is more often than not just a lagging indicator. Nevertheless, the short-term 
oscillator is entering a crash mode suggesting we may see a decline from here.  
 
ENERGY MODELS 

 
Looking at our Energy Models on the Yearly level, the historical high took place 
back in 2008 whereas the actual market high in price unfolded back in 2007. This 
is rather indicative of the fact that the broader term means that eventually higher 
highs will be carved out in the future. When Energy peaks BEFORE the high, this is 
indicative of a major high and a serious change in trend is likely to follow.  
 
YEARLY FIBONACCI PROJECTIONS IN TIME 

These are the Fibonacci Time targets for potential turning points ahead calculated 
from the 01/01/2020 LOW: 
 
Sun. 01/01/2023 
Wed. 01/01/2025 
Sat. 01/01/2028 
Sat. 01/01/2033 
Tue. 01/01/2041 
Thu. 01/01/2054 
Tue. 01/01/2075 
Wed. 01/01/2109 
Mon. 01/01/2164 
 
Note: Once more, these are purely Fibonacci projections in Time. They should not 
be used independently, but they are more important as a correlation tool when 
the line up with the targets from our Timing Arrays.  
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YEARLY FIBONACCI RETRACEMENTS & PERCENTAGE 

MOVEMENTS 

 
Here are the Fibonacci Percentage Retracements from the previous LOW at 58145 
 
 23% |  71867 
 38% |  80356 
 61% |  94079 
 78% |  103847 
 
Fibonacci Percentage Golden Ratio Movements: 

 3% | 2023/01/01 
 5% | 2025/01/01 
 8% | 2028/01/01 
 13% | 2033/01/01 
 21% | 2041/01/01 
 34% | 2054/01/01 
 55% | 2075/01/01 
 89% | 2109/01/01 
 144% | 2164/01/01 
 
ECONOMIC CONFIDENCE MODEL CORRELATION 

 
Here in Spain IBEX 35 Cash, we do find that this particular market has correlated 
with our Economic Confidence Model in the past. The Last turning point on the 
ECM cycle low to line up with this market was 2020 and 2009 and 2002. The Last 
turning point on the ECM cycle high to line up with this market was 2015 and 2010 
and 2007 and 2000 and 1994.  
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QUARTERLY ANALYSIS PERSPECTIVE 

 
HEDGING MODEL 

 
From the Quarterly Hedging Model employing only the Reversal System, we are 
currently long since during the Third Quarter 2021 on that close when we reversed 
our hedge position in this market. This position should be maintained provided this 
market remains on a Quarterly closing basis above the next Bearish Reversal on 
this level 67025. If you want to reduce the exit strategy then use the next Monthly 
Reversal if we reach the timing objectives.  
 
The Stochastics are all in a bullish position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
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was The Third Quarter 2021 yet since this market has exceeded the during the Third 
Quarter 2021 high, then a further rally is possible into the next target of the First 
Quarter 2022 (NOTE: this can be intraday or on a closing basis).  
 
The strongest target in the Quarterly array is the Second Quarter 2024 for a turning 
point ahead, at least on a closing basis. It does appear we have a choppy period 
starting the First Quarter 2022 until the Second Quarter 2022 with each target 
producing the opposite direction for that 2-quarter period. Thereafter, we see the 
next target coming into play as the Second Quarter 2023 until the Third Quarter 
2023 with again each target producing the opposite direction for that 2-quarter 
period.  
 
However, the important target during that period will be the Third Quarter 2023. 
Still, when we look at the next higher time level, we see that a low formed during 
Yearly.  
 
Keep in mind that given the sharp decline of 18% from the last high established 
the First Quarter 2020, that if we continue to move in the same direction after one 
target, then the move will not subside until the next target in time is reached. We 
have elected 4 Bearish Reversals from the last high thus far to date. We have 
overall 2 Quarterly Directional Change targets ahead and 1 that also aligns with 
a main turning points on the top line of the Array. Therefore, the target of should 
be an important target. This target in time is the Second Quarter 2022. Directional 
Change targets that align with the top line for turning points often unfold as the 
main cyclical events. Don't forget, a Directional Change can also be a sharp 
dramatic move in the same direction, not just a change in direction.  
 
QUARTERLY CURRENCY CORRELATION 

 
The Spain IBEX 35 Cash did make a high in conjunction with the British pound on 
01/01 yet in nominal terms the last high was created on 04/01 whereas the high 
in Australian dollar took place on 01/01, a high in the Canadian dollar was 
established on 01/01, a high in the Japanese yen was established on 01/01, a high 
in the Swiss franc was established on 01/01, a high in the Euro was established on 
01/01, and a high in the Chinese yuan was 01/01.  
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In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has declined. In international terms, we have a 
divergence whereby this market last reached a high in nominal terms on 04/01 
after the high in terms of a basket of currencies which came on 01/01 implying 
that this immediate rally is purely in domestic terms.  
 

 
 

MONTHLY LEVEL 

 
MONTHLY BROADER TREND VIEW 

 
For now, on a broader perspective, this market in an uptrend posture looking at 
the monthly level. We see here the trend has been moving up for the past 19 
months. The previous low of 58145 made during March 2020 on the Monthly level 
has held and only a break of 85512 on a closing basis would warn of a technical 
near-term change in trend. The previous high made during June on the Monthly 
level at 93108 remains significant technically and only exceeding that level on a 
closing basis would suggest a reversal in the immediate trend. We have generated 
a buy signal so some caution is required.  
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MONTHLY TURNING POINTS 

 
I show a potential target on the Turning Point Model, defined as highs or lows on 
an intraday or closing basis, for February 2022 and May 2022. I show a potential 
for a decline moving into February 2022 with the opposite trend thereafter into 
May 2022. Looking ahead at February 2022, a continued advance becomes 
possible if this month's high is penetrated intraday.  
 
MONTHLY DIRECTIONAL CHANGES 

 
The most important timing model, the Directional Change Model targets are during 
2023, during 2025 and during 2030. This model often picks the high or low but can 
also elect a breakout to a new higher trading zone or a breakdown to a new 
lower trading level.  
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MONTHLY VOLATILITY 

 
Looking at the volatility models suggest we should see a rise in price movement 
during January 2028. We look to the turning points to ascertain the direction. 
Volatility targets reflect only greater price movement.  
 
MONTHLY PANIC CYCLES 

 
Nevertheless, our Panic Cycle target, for the next period to watch is during 2029.  
This is beyond the peak in the next Economic Confidence Model due in 2024. 
Keep in mind that a Panic Cycle differs from just volatility. This can be either an 
outside reversal or a sharp move in only one direction. Panic Cycles can be either 
up or down. Watch the Stochastics and the reversals to determine the best 
indication of the potential direction.  
 
MONTHLY BULLISH REVERSALS 

 
The key Monthly Bullish Reversal stands overhead at 92545. If this market rallies on 
a monthly closing basis above this level, then a breakout becomes possible. If we 
exceed that Reversal, then the next key resistance level to watch will be the next 
Monthly Bullish Reversal at 94940.  
 
MONTHLY BEARISH REVERSALS 

 
The key Monthly Bearish Reversal below the market remains at 85825. If this is 
breached on a monthly closing basis, then a further decline becomes entirely 
possible. If we penetrate that Reversal on a closing basis, then the next key support 
level to watch will be the next Monthly Bearish Reversal lies at 63290.  
 
HEDGING MODEL 

 
From the Monthly Hedging Model employing only the Reversal System, we are 
currently long since September on that close when we reversed our hedge position 
in this market. This position should be maintained provided this market remains on 
a Monthly closing basis above the next Bearish Reversal on this level 85825. If you 
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want to reduce the exit strategy then use the next Weekly Reversal if we reach 
the timing objectives.  
 
The Stochastics are in a mixed position. Keep in mind that this type of indicator 
tends to be more of a confirmation tool rather than a leading forecasting tool. 
Thus, it is more often than not just a lagging indicator.  
 
was October after a decline for the previous 3 sessions. Exceeding this immediate 
high would point to a further rally into the next target of February 2022. A break of 
this session's low would then imply a retest of support into that target (NOTE: this 
can be intraday or on a closing basis).  
 
The strongest target in the Monthly array is February 2022 for a turning point ahead, 
at least on a closing basis. We have elected 1 Bearish Reversal from the last high 
thus far to date. We have Monthly Directional Change targets due in November 
and April 2022. Don't forget, a Directional Change can also be a sharp dramatic 
move in the same direction, not just a change in direction.  
 
Monthly Level 
Indicator Description...   Trend 
Immediate Trend ...........  BULLISH 
Short-Term Momentum .......  BULLISH 
Short-Term Trend ..........   - Neutral - 
Intermediate Momentum .....  BULLISH 
Intermediate Trend ........  BULLISH 
Long-Term Trend ...........   - Neutral - 
Cyclical Strength..........  BULLISH 
Broader Trend .............   - Neutral - 
Long-Term Cyclical Trend ..  (Bearish) 
 
MONTHLY CURRENCY CORRELATION 

 
The Spain IBEX 35 Cash did make a high in conjunction with the British pound on 
08/01 yet in nominal terms the last high was created on 06/01 whereas the high 
in Australian dollar took place on 08/01, a high in the Canadian dollar was 
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established on 08/01, a high in the Japanese yen was established on 08/01, a high 
in the Swiss franc was established on 08/01, a high in the Euro was established on 
08/01, and a high in the Chinese yuan was 08/01.  
 
In terms of a Basket of Currencies, we see that here this market has been neutral 
while in nominal terms, it has rallied. In international terms, we have a divergence 
whereby this market last reached a high in nominal terms on 06/01 after the high 
in terms of a basket of currencies which came on 08/01 implying that this 
immediate rally is purely in domestic terms.  
 
MARKET RISK FACTOR 

 
Spain IBEX 35 Cash Risk Table 
 ----------------- UPSIDE RISK -----  DOWNSIDE RISK --- 
 
MONTHLY.......   92320 |  1.924% |  85825 |  5.246% |  
QUARTERLY.....   94460 |  4.286% |  67025 |  26% |  
YEARLY........   91185 | 0.671% |  75050 |  17.14% | 


